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There’s Tension in the Air 


No matter how many wells may be drilled has produced gratifying results. Domestic 
—and Sinclair's domestic crude producing output of crude oil and natural gas liquids 
subsidiary completes them at a rate of now averages around 133,000 barrels every 
better than one every day—the moment of day. This is a rate of production more than 


test is ever new, always exciting. 40 per cent higher than in 1949. 


And when the test—as in this picture—flows 


oil, excitement turns into triumph. 


The drilling program, stepped up in 1949, 
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How much should 
a good stock cost? 


“Just a minute,” said one of the 
men who heads up our Research 
Department, “it’s not really that 
simple. 

“You can buy some good stocks 
for $5 or $10, others for several 
hundred. 


“But first, a good stock for 
what? Good for growth, good for 
income, or good for speculation? 
And which industry are you talk- 
ing about? Oil, steel, airlines, or 
what? That makes a difference, 
too, you know. 


“As a matter of fact, we’d much 
rather have you give us the name 
of an actual stock . .. ask us 
whether we think you should buy 
it—or sell it—at a particular price. 


“Then, you see, we’d have some 
real facts about the industry and 
company to work with. 


“Facts about sales, earnings, and 
dividends... 


“Facts about price performance 
in the past... 


“Facts about management, com- 


petition, current standing, and 
outlook. 


“With facts like those our Re- 
search Department can usually 
come up with a pretty fair estimate 
of any given stock ...a pretty fair 
idea of whether you should buy it 
or sell it at current prices.” 


Like to know what this Depart- 
ment thinks of the stocks you own 
—or may want to buy? 

Just ask. There’s no charge, no 
obligation of any kind. Simply 
write, in confidence, of course, to— 


MERRILL LYNCH, 
PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Telephone: WHitehall 4-1212 
Offices in 106 Cities 






































RCA’s Record 35th Year 


The Radio Corporation of America 
in 1954 did the largest volume of 
business in its 35-year history. 

Sales of products and services 
amounted to $940,950,000 in 1954, 
compared with $853,054,000 in 
1958. 

Net profit before Federal income 
taxes was $83,501,000, and after 
taxes, $40,525,000. Earnings per 
share of common stock were $2.66 
in 1954, compared with $2.27 in 
1953. 

The Corporation’s Federal income 
taxes, social security, property tax, 
and other state and local taxes 
totaled $54,953,000 in 1954. In 
addition, the Corporation paid ex- 
cise taxes amounting to $26,862,000, 
making the total 1954 tax bill 
$81,815,000, an amount equivalent 
to $5.83 per common share. 

Dividends totaling $22,052,000 
were declared by RCA for 1954. 
This included $3.50 per share on 
the Preferred Stock and $1.35 per 
share on the Common Stock, against 
$1.20 for 1953. 

Increased consumer acceptance 
of RCA products at home and 
abroad is evidence of the interna- 
tional reputation of the trademark 
“RCA” as a symbol of leadership, 
quality and dependability. 

Radio, television. and all phases 
of electronics are under develop- 
ment on an ever-expanding scale, 
and that means increased competi- 
tion in all the Corporation’s activi- 
ties. But it also means an expanding 
and more vigorous industry in which 
RCA continues to play a leading part. 

RCA, having pioneered and de- 
veloped compatible color television, 
is now pioneering its commercial 
development and is helping the in- 
dustry in every way possible to 
bring this new service to the Amer- 
ican people. 

Dedicated to pioneering and re- 
search, the Corporation will continue 
to build upon the foundation of sci- 
ence. The progress it is making con- 
tributes to the economy and welfare 
of the Nation and strengthens our 
national defense. 


AranidScinyge 


Chairman of the Board 


President 








Results at a Glance 
from RCA 1954 


PRODUCTS AND SERVICES SOLD 
Per cent increase over previous year 


PROFIT BEFORE FEDERAL TAXES ON 
INCOME 

Per cent to products and services sold 

Per common share 

TOTAL FEDERAL TAXES ON INCOME 

Per cent to profit before Federal 
taxes on income 

Per common share 


Net PROFIT 

Per cent to products and services sold 
Per common share 

PREFERRED DIVIDENDS DECLARED 


FOR YEAR 
Per share 


ComMMON DIvIDENDS DECLARED 
FOR YEAR 
Per share 


TotTauL DiviwENDs DECLARED 
FOR YEAR 


REINVESTED EARNINGS AT 
YEAR END 


STOCKHOLDERS’ Equity AT YEAR END 


WokrKING CAPITAL AT YEAR END 
Ratio of current assets to current 
liabilities 


ADDITIONS TO PLANT AND EQUIPMENT 


Annual Report 


1954 


$940,950,000 


10.3% 


83,501,000 
8.9% 
5.72 


42,976,000 
51.5% 
3.06 


40,525,000 
4.3% 
2.66 


8,153,000 
3.50 


18,899,000 
1.35 


22,052,000 


182,549,000 
234,199,000 
234,865,000 


2.6 to 1 
34,290,000 


DEPRECIATION OF PLANT AND EQuIPMENT 16,260,000 


NET PLANT AND EQUIPMENT AT 
YEAR END 

NUMBER OF EMPLOYEES AT CLOSE 
OF YEAR 


151,459,000 


70,500 


1953 


$853,054,000 


22.9% 


72,437.000 
8.5% 

4.94 
37,415,000 
51.7% 

2.67 


35,022,000 
4.1% 
2.27 


3,153,000 
3.50 


16,810,000 
1.20 


19,963,000 


164,068,000 
215,719,000 
228,941,000 


2°79 to | 
33,644,000 
13,999,000 


134,182,000 


65,000 

















A copy of RCA Annual Report for 1954 will be sent upon request. 
Write Radio Corporation of America, 30 Rockefeller Plaza, N.Y. 20. 
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HIGH GRADE 


Jan. Feb. Mar. Apr. May Jun. Jul. Aug. Sept. Oct. Nov. Dec. i Jan. Feb. Mar. Apr. May Jun. Jul. Aug. Sept. Oct. Nov: Dec. | Jan. Feb. Mar. 
1954 i 


MARKET LEADERSHIP 
HAS A CHANGED LOOK 


During the past eight months, low-priced issues have 


out-performed the blue chips. This represents quite 


a change from the pattern of the previous three years 


pews data with which to mea- 
sure the relative market be- 
havior of investment grade and spec- 
ulative common, stocks are available 
for a period of only 29 years. How- 
ever, this period is long enough to 
have encompassed three completed 
bull markets, and since the market 
patterns seen in all three show con- 
siderable similarity, it seems reason- 
able to regard such a pattern as 
typical. This does not justify blind 
reliance on this pattern as a means of 
identifying an approaching top in the 
current bull market, but the picture 
at least deserves examination. 

The pattern can be broken down 
into four rather clearly defined parts. 
First comes a period in which specu- 
lative issues show much more sub- 
stantial gains than do blue chips; 
such a performance was witnessed in 
early and mid-1933, again from the 
lall of 1942 to the spring of 1943 and 
it is believed that it characterized the 
period from late 1924 through 1925 
(the Standard & Poor’s indexes of 
high grade and low-priced stocks go 
back only to the beginning of 1926). 

The second stage, in which specu- 
lative shares show an actual decline 
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while investment grade issues ad- 
vance, was seen from February 1926 
to November 1927, from mid-1933 to 
early 1935 and from mid-1943 to the 
end of that year. The third stage, a 
repetition of the first, came from 
November 1927 to November 1928, 
from March 1935 to March 1936 and 
from the close of 1943 through the 
early weeks of 1946. 

The final stage of a bull market, 
judging by the available evidence, is 
invariably marked by activity and 
strength in the blue chips. Since 
these issues dominate most stock 
price indexes, the impression likely 
to. be prevalent at such a time is one 
of general advances in “the market.” 
But lower grade shares do not par- 
ticipate in the gains. They may de- 
cline moderately, as they did from 
February through May 1946. They 
may show an extremely sharp break, 
as they did from November 1928 to 
August 1929, when the S&P index of 
low-priced stocks dropped from 356.6 
to 193. From March 1936 to the end 
of that year they merely marked time, 
though they did share in the run-up 
during the early weeks of 1937. 

So far during the current bull mar- 





STOCKS 


co STOCK 





at aan — and Poor's (1935-39 =100) 
| ! ' 


1 1955 


ket, we have witnessed the first two 
stages of this classic pattern plus a 
part of the third. From July 1950 to 
the fall of 1951, speculative issues 
gave a much better performance than 
did the best quality shares. From 
then until the close of 1953, low- 
priced stocks fell from 235.5 to 148 
while high grade issues were rising 
from a September 1951 high of 157.2 
(and a November low of 146.6) to 
176.9. 

Actually, the second stage should 
probably be considered to have con- 
tinued until early July 1954, at levels 
of 212.7 in high grade stocks and 
173.9 in speculative issues. The lat- 
ter group advanced less percentage- 
wise than did the former during the 
first half of 1954, whereas the much 
greater volatility of low-priced shares 
should enable them to outstrip the 
more stable blue chips by a wide mar- 
gin when both are rising. 

During the four months from early 
July to early November of last year, 
the higher quality stocks made no net 
progress whatever. During the sharp 
post-election rally of the next two 
weeks, they joined in the fun, but 
they have done very little since then. 
In contrast, as the chart shows, low- 
priced issues -have forged ahead 
strongly throughout the past eight 
months. 


Cat and Dog Stage 


The third stage featuring dynamic 
gains in the “cats and dogs” has al- 
ways lasted for at least a year during 
the past. Thus, we may theoretically 
expect at least another four months 
of this stage if experience is a reliable 
guide (obviously, it is not that re- 
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liable). Furthermore, past market 
patterns suggest that this stage will 
be followed by another with a dura- 
tion of anywhere from three months 
(as in 1946) to a year (1936-37) 
before the bull market comes to an 
end. 

It should be needless to point out 
that any conclusions drawn from such 
an analysis as this must be extremely 
tentative. It is not easy to explain 
away as mere coincidence the fact 
that the past three completed bull 





iuarkets (and, so far, the current one 
as well) have shown such marked 
similarity in the sequence of moves 
by these two types of stocks. On the 
other hand, it would be difficult to 
find any logically compelling reason 
why they should show the pattern 
outlined above, and in the absence ot 
any discernible cause-and-effect rela- 
tionship a healthy skepticism appears 
warranted as to any implications 
which may be drawn from recent 
action. THE END 


Six Attractive Growth Stocks 


These issues represent sound companies whose sales 


and earnings should continue to show increases over 


the longer term at a rate considerably above average 


ising population and an even 

faster rate of growth in purchas- 
ing power have enabled nearly all in- 
dustrial groups to expand the scope 
of their operations over the years, 
even though this expansion has been 
interrupted from time to time by 
cyclical declines in business activity. 
But at any given time, some lines 


show much greater than average in-° 


creases in sales and earnings, and 
commitments in their shares are apt 
to yield larger profits than are avail- 
able in the general run of common 
stocks. 


Better Situated Competitively 


This superior growth trend is char- 
acteristic of comparatively new activi- 
ties whose markets are still far 
removed from the saturation point 
at which demand will settle down to 
a replacement level. But such fields 


are always invaded by many new en- 
terprises, the majority of which will 
fail to make the grade, and invest- 
ment risks are smaller in equities of 
established companies the nature of 
whose activities is such as to permit 
the constant development of new 
markets and—even better—new prod- 
ucts. A list of six issues in the latter 
category is presented below. 

These shares are mostly of good to 
high quality, with General Electric 
the blue chip in its field, and Owens- 
Illinois rated ‘A’ by FINANCIAL 
Wortp Independent Appraisals. 
Slightly lower ratings are assigned 
Food Machinery, Merck & Company 
and Glidden, whose unbroken divi- 
dend records extend only to the mid- 
thirties or to 1933 in the case of 
Glidden. While perhaps less attrac- 
tive than the others on a quality basis, 
Southern Natural Gas is expected to 








improve its status in the years ahead 
as a broader expansion phase js 
realized. 

Aggressive expansion by Food 
Machinery & Chemical through ac- 
quisitions and a broadening of prod- 
uct lines has brought wide diversifica- 
tion which has been contributing 
substantially to earnings. Chemicals, 
including fertilizers and their com- 
ponents, represent the major propor- 
tion of business, and the market for 
these readily consumed products, as 
well as insecticides, spraying and 
dusting machines, etc., is growing, 
Lines of equipment used in the proc- 
essing and preparation of all types of 
foods, including packaging operations, 
have been increased as new facilities 
have come into production. Over the 
near term, profit margins should 
widen with the elimination of heavy 
starting-up costs. 


Reflects Dynamic Growth 


The dynamic expansion of public 
utility plants and equipment and of 
electrical appliance use is reflected 
in General Electric’s long - term 
growth in sales and earnings. Pro- 
duction of electrical equipment 1s 
scheduled at higher levels over the 
next ten years than in any previous 
such period, however, and the indus- 
try expects to supply an increasing 
proportion of gross national product. 
Although GE sales dipped slightly 
below $3 billion last year, 1955 out- 
put is expected to set a new record 
and an annual business of between 
$4 billion and $5 billion is looked for 
by 1961, a company source has pre- 
dicted. 

Glidden Company, which at ont 
time made only paints and varnishes, 
now has an impressive list of prod- 
ucts in the fields of vegetable oils 

Please turn to page 31 











Stocks 








r 


Company 1952 
Food Mach. & Chem..... $223.4 
General Electric ........ 2,623.9 
Glidden Company ....... b205.1 
Merck & Company ...... 160.6 
Owens-Illinois Glass ..... 293.2 
Southern Natural Gas.... 


39.4 





*Paid or declared to March 9. 





a—Nine months. 


Revenues ~ 
(Millions) Earned Per Share—, 
1953. 1954 1952 1953 1954 

$229.1 a$176.1 $3.41 $3.67 a$2.91 
3,128.1 2,959.1 1.75 1.92 2.46 
b211.8  b209.1 b3.04 b3.10 b3.09 
160.0 145.4 1.01 0.96 1.09 
333.0 336.7 5.30 5.32 7.05 
48.3 59.1 1.97 2.06 1.89 


b—Years ended October 31. 





With Further Growth Characteristics 


7-—— Dividends —_, Recent Ind. 
Since 1954 ¥*1955 Price Yield 
1935 $2.00 $0.50 48 4.2% 
1899 1.47 0.80 50 3.2 
1933 2.00 1.00 40 5.0 
1935 0.80 0.40 23 3.5 
1907 4.00 1.00 103 3.9 
1936 1.55 0.40 35 4.6 
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Sustained Demand 


For Heavy Machinery 


Despite last year's drop in business activity, most 


of the industrial machine makers earned almost 


as much as in ‘53; some earned a little more 


ndustrial production declined last 
| year by nearly seven per cent, as 
measured by the Federal Reserve 
Board. One consequence was that 
there also was a decline in the sales 
of industrial machinery. The natural 
tendency is to keep a tighter hold on 
the purse-strings whenever income is 
down and thus there is a close corre- 
lation between general industrial ac- 
tivity and machinery shipments. The 
machinery makers, however, did fair- 
ly well profitwise. The earnings of 
five of the leaders listed in the accom- 
panying tabulation show a decisive 
margin over 1953 results, and five 
others on the basis of the latest re- 
ports earned almost as much. Ex- 
piration of the excess profits tax had 
much to do with the relatively favor- 
able showing, however, since with 
only a few exceptions pre-tax net 
showed quite a wide gap between re- 
sults of the last two years. 

The latest quarterly survey by the 
Department of Commerce and the 
Securities and Exchange Commission 
indicated that U. S. industry would 
spend at a seasonally adjusted annual 
tate of $26 billion during the first 
quarter of this year compared with 
nearly $27.5 billion in the first quar- 
ter of 1954, But these Government 
estimates have usually had to be re- 
vised upward as later figures became 
available, and this has been particu- 
larly the case with first-quarter and 
fourth-quarter estimates. It is not at 
all unlikely that capital spending by 
U. S. industry will increase by at 
least five per cent this year. 

The reasons for a fairly optimistic 
outlook are not hard to find. General 
industrial activity is expected to rise 
this year, reviving spending for new 
machinery along with it. For if the 
money is at hand it will be spent for 
additional equipment as a means of 
creasing plant efficiency and pro- 
ductivity, which is essential for any 
MARCH 16, 1955 















Link-Belt 


producer striving to keep abreast of 
present-day competition. The new 
tax law also provides an incentive to 
replace old equipment with new be- 
cause of faster write-off allowances. 

Industrial building meanwhile must 
keep pace with population growth and 
gross national output. Industry added 
to its plant last year less than in 1953, 
dollar volume in 1954 declining more 
than nine per cent. But industrial 
building contract awards as forecast 
by Engineering News-Record for 
1955 are expected to rise six per cent 
to nearly $2 billion. Contract awards 


in this category are already off to a 
good start, rising 65 per cent over the 
low 1954 volume for the first eight 
weeks although lagging the like peri- 
ods of 1953 and 1951. 

Spending for new machinery and 
equipment will continue to represen 
a sizable proportion of total outlays. 
The pace of technological progress 
has created new products, new meth- 
ods, and entire new industries, and 
spending has continued to rise wher- 
ever the competition is keenest. A 
good example is the automobile in- 
dustry which spent $510 million on 
capital equipment in 1950, $851 mil- 
lion in 1951, $896 million in 1952, $1 
billion in 1953, and an estimated 
$1.35 billion in 1954, not including 
expenses for special tooling. A major 
expansion program to cost possibly 
over $100 million has been announced 
just by Chrysler alone. The steel in- 
dustry, which spent $680 million on 
plant expansion in 1954, plans to 
spend $695 million this year and may 
even exceed that figure. 

While practically all types of ma- 
chinery-using industries are served, 
demand for equipment for atomic en- 
ergy projects should continue strong, 
a field in which Babcock & Wilcox, 
Foster Wheeler and Worthington are 
active. Equipment for highway con- 
struction, another important outlet, is 
manufactured by Blaw-Knox, Bucy- 
rus-Erie, Chain Belt, Chicago Pneu- 
matic Tool, Ingersoll-Rand, and 
Link-Belt, among others. 

Reflecting improved earnings and 
a generally favorable outlook, regular 
dividends have been increased in re- 


The Industrial Machinery Makers 


Sales ——_, 


(Millicns) 
Company 1953 1954 
Babcock & Wilcox.... $305.7 $250.5 
pO a ee b91.5 b82.4 
5 ls 4 ee 64.8 68.0 
Bucyrus-Erie ......... b64.3 * b52.7 
eee SR cio... e41.0 39.6 
Chicago Pneumatic Tool 51.7 43.8 
Combustion Eng’g ..... 170.7. N.R. 
Cooper-Bessemer ..... b34.2 b23.4 
Fairbanks, Morse ..... 107.5 b85.6 
Foster Wheeler ....... b109.7 b111.9 
Ingersoll-Rand ....... 162.1 N.R. 
Ere 129.8 111.2 
Mesta Machine ....... 48.4 N.R. 
United Eng’g & Fdry.. 80.7 a27.2 
U. S. Industries....... b74.5 b41.5 
Worthington Corp. .. 144.4 138.3 





a—Six months. b—Nine months. c—Full year. 


dividend action taken December 7. 


N. R.—Not reported. Note: 
indicated payments as follows: Babcock & Wilcox, $3.00; E 


-——Earned Per Share—, Divi- 
7 Annual — -9 Months— dends Recent 
1952 1953 1953 1954 1954 Price Yield 
$6.62 $7.75 ... c$9.31 s$2.00 91 3.3% 
2.97 2.86 $2.17 2.07 1:20 2-4) 
4.32 3.45 .. c4.01 145 @ 6&5 
Ste aed 2.52238 200 .% $9 
€3.69 e4.02 e3.87 250 45 5.6 
5.59 5.08 . c4.78 2.00 47 48 
6.15 7.25 5.79 4.50 s3.00 64 4.7 
454 452 279 03 x1 21 .... 
3.84 3.55 .-- 2.03 yr. ie. oat 
1.56 5.05 ... €6.16 0.70 36 4.5 
3.36 3.56 2.58 2.87 250 55: 45 
4.82 4.42 a Cau 3.00 52 5.8 
Zan O00... Chae 256 4 ° 5S.2 
1.51 1.52 a0.82 a0.59 0.90 14 5.7 
1.12 1.56 1.35 0.44 0.80 14 5.7 
5.40 5.18 . c5.10 2.50 30 5.0 


s—Pius stock. x—No 
Yields are based on currently 
W. Bliss, $1.60; Chicago Pneumatic 


e—Years ended October 31. 


Tool, $2.25; Fairbanks, Morse, $1.40; Foster Wheeler, $1.60; Mesta Machine, $3.00; United Enginecr- 


ing, $0.80. 
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cent months by Babcock & Wilcox, 
E. W. Bliss, Chicago Pneumatic 
Tool, Foster Wheeler and Mesta 
Machine. Fairbanks, Morse, on the 
other hand, has reduced its quarterly 
rate to 35 cents from 50 cents, al- 
though present prospects point to 
earnings recovery. 

Among the better investment situ- 
ations in the group are Babcock & 
Wilcox and Ingersoll-Rand, a divi- 
dend payer since 1910, although the 
shares of these two leaders are not 


Best & Company 


In Good Position 


cheap. Except when cash needs 
forced dividend suspension in 1939, 
Babcock & Wilcox has maintained 
payments since 1881. Chain Belt, 
Link-Belt, Mesta Machine and 
United Engineering all have had con- 
siderably better than average records, 
for companies operating in. this 
highly cyclical field, while Worthing- 
ton has been materially improving its 
position in recent years. Issues of 
this type qualify as suitable for a 
businessman’s commitment. THE END 


Conservative company aims at profits instead of 


volume. In tremendously competitive industry, concern 


turns in a stable earnings record. 


or the year ended January 31, 

Best & Company reported sales 
up, profits down. In common with 
nearly all retailers, Best had a good 
Christmas season, was further aided 
by the opening of four new branch 
stores — Paramus and Watchung, 
N. J., Eastchester, N. Y, and Arling- 
ton, Va. 


Has 16 Branches 


Best’s main store is on Fifth 
Avenue in New York City, its 16 
branches are in Massachusetts, New 
York, Pennsylvania, Ohio, New Jer- 
sey, Michigan, Connecticut, Washing- 
ton, D. C., Virginia and _ Illinois. 
Added sales come from an extensive 
mail-order business. The company 
specializes in women’s and children’s 
apparel, also carries men’s clothing 
and furnishings and various: quick- 
selling novelties. The emphasis is on 
quality apparel with a distinct ten- 
dency toward classic clothes. In its 
Liliputian Bazaar, Best has probably 
the best known name in the country 
for children’s apparel. Its trademark 
Shirtmaker stands for women’s well 
tailored casual clothes. 

In spite of such quality conscious- 
ness the company has suffered from 
keen competition—its net earnings 
from 1946 through 1950 topped the 
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Dividend yield good 


last four years. Indeed, as Pres- 
ident Philip LeBoutillier likes to tell 
stockholders in the annual report, 
“The problem is not ‘More Vot- 
UME’. The problem is ‘More Pror- 
ir.’ ’’ He believes that store tycoons 
fascinated by mere volume suffer 
from a “simple case of self-willed de- 
lusion” while no profit is a “savage 
beast they have tried to keep in an 
outhouse or in the closet but now is 
in the living part of the house, too 
big and strong to sweep under the 
rug, and unless tamed will pull down 
the house.”’ To increase profits, Best 
has put emphasis on more profitable 





Best & Co. 


*Earned 

*Sales Per 7§Divi- 
Year * (Millions) Share dends §Price Range 
1943.... $25.6 $2.04 $1.00 19 —11% 
1944.... 292 186 100 2RK—16% 
1945... “340' 221 1.15 35%—19% 
1946.... 38.3 4.43 1.95 524—29% 
1947.... 366 436 2:50  35%4—24% 
1948.... 39.1 4.76- 200 30%—23% 
1949.... 36.3 3.29 200 274—23% 
1950.... 360  3.40...2.00 31%—25% 
1951.... 350 2.70. 2.00 3234—26% 
1952.... 35.4 239 200 2934—25 
1953.... 35.5 290 200 273,—22% 

p36.8 p2.78 2.00 a34 —24 


1954.... 


*Fiscal year ended January 31 of the follow- 
ing year. {Dividends paid in every year since 
1924. a—1954-55 range through March 9. p— 
Preliminary. SCalendar year. 





lines and the better situation ‘of 
branch stores. The company has te. 
located certain suburban stores wher 
parking facilities were inadequate and 
traffic congestion excessive. The pol- 
icy is to provide parking in the same 
enclosure as the building facilities fo; 
175 or more cars. 

However, unlike most big stores, 
Best & Company looks down on the 
growing custom of keeping open until 
9 o’clock one or more nights a week 
to accommodate those people who 
cannot conveniently shop during the 
day. Explained President LeBoutil- 
lier in the 1952 annual report when 
writing of the night openings by other 
Fifth Avenue stores, “Attempts were 
made to attract business by gimmicks, 
give-aways and fanfare that in my 
opinion are wholly out of keeping 
with the Fifth Avenue Section of the 
Upper Retail District, which the 
whole country identifies as the 
epitome of class. The records show 
that class lost is never regained. ... 
Unless this short-sighted trend [night 
openings] is reversed, this Section 
[Fifth Avenue] will in a few years 
have lost its glamour appeal.” 


Snob Appeal Successful 


Best & Company is not the only 
Fifth Avenue store to believe that 
the working girl will find the time to 
shop there if she wants and in fact 
will prefer the snob appeal. Berg: 
doff Goodman and Lord & Taylor 
are two of the others who feel both 
the customer and employe are hap- 
pier with regular hours. Nor has 
such refusal apparently hurt Best. In 
fact, its success in merchandising 
high-quality apparel is amply proved 
by a relatively stable earnings recor. 
And while stockholders have grounds 
for complaint about the paucity o 
company information released 
them, dividend payments are steady. 
Dividends have been paid every yea! 
since the company’s incorporation 1! 
1924 and the present $2 dividend 
and has been more than amply cov: 
ered by earnings. Over the past five 
years, 68 per cent of the net eart 
ings of the company has been pail 
out in dividends. 

On the basis of this and with fur 
ther expansion of branch stores like 
ly, the stock (which at its recent pric 
of 33 yields 6.1 per cent) appears suit 
able for income purposes. 
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Paper Companies 


Expect Record Year 


Output in 1954 hit a new high for the third time 


in four years and bigger volume is seen for 1955. 


Order backlogs are up with prices firm to higher 


he keynote at last month’s 1955 

convention of the American Pa- 
per & Pulp Association was one of 
optimism, Statistics were cited show- 
ing that 1954 was the best production 
year to date while paper exports 
reached a record of 700,000 tons, al- 
most double the quantity shipped out 
of this country in 1950, For the first 
time, more pulp was exported than 
imported from overseas. Looking 
ahead, the APPA president declared 
that 1955 will be ‘one of the really 
big years in the paper industry.” 

As in every other industry, long- 
range predictions call for greater 
plant capacity and greater output. By 
1960, plant capacity is expected to 
reach some 30.4 million tons cotn- 
pared with about 25 million now. 
Output of 32 million tons is predicted 
for that year (more than theoretical 
plant capacity because of over-time) 
compared with nearly 26.7 million 
tons in 1954 and 26.5 million in 1953, 

These predictions appear conserva- 
tive inasmuch as they barely allow for 
increasing population plus widening 
uses and applications of paper and 
paperboard. The paper industry in 
the past has been under the burden 





Cushing Photo by A. E. Gaynor 


of excess plant space, and expansion 
since the end of the war has in certain 
respects been forced. The modest 
goals indicated for 1960 doubtless will 
be reached, as will the projected out- 
put figure for 1955—27.5 million tons 
or only 3.3 per cent above 1954. 

To maintain earnings at a favorable 
level the paper industry must operate 
at a comparatively high rate of capac- 
ity. Scheduled increases in plant ca- 
pacity therefore are being held within 
bounds, and a projected growth of 





only some five million tons over the 
next five years indicates that fairly 
high operating ratios will be main- 
tained. The industry is content to 
make haste slowly. 

Individual companies are expand- 
ing in two ways—by purchasing other 
properties and by building new mills. 
Crown Zellerbach’s Canadian subsidi- 
ary, for example, acquired two exist- 
ing Canadian manufacturers in 1953 
which helped it to post new sales 
records in its last two fiscal years, and 
operations were diversified through 
the introduction of lumber and ply- 
wood. Scott Paper has further inte- 
grated its operations through the re- 
cent acquisition of Detroit Sulphite & 
Paper and of Hollingsworth & Whit- 
ney, a-pulp and paper producer with 
three mills in Maine and one in the 
South, 

International Paper, which put an 
unusual amount of new mill capacity 
into operation during 1953-54, has 
recently approved plans for a $20 
million newsprint mill in the South 
which will come into operation late in 
1956. Great Northern, the largest 
manufacturer of newsprint in this 
country, is spending millions on the 
expansion of its East Millinocket mill 
in Maine, where it owns two and a 
quarter million acres of timberland. 

St. Regis Paper opened a new 
multi-wall bag plant in Virginia late 
in January and among other projects 
it plans a $30 million pulp mill in 
Canada. Marathon Paper has several 
new projects completed or planned in 
New York, Wisconsin and California, 
while Kimberly-Clark has started to 

Please turn to page 27 


The Makers of Paper and Paperboard 


Year 

Company ° ended: 
Champion Paper & Fibre....... Mar. 31 
Chesapeake Corp. of Va......... Dec. 31 
Crown-Zellerbach .............1 Apr. 30 
Great Northern Paper.......... Dec. 31 
Hammermill Paper ............ Dec. 31 
International Paper ........... Dec. 31 
Kimberiy-Clash. ..:............ Apr. 30 
Merateen C08: ...........22.; Oct. 31 
eater van ORR ey Dec. 31 
Minnesota & Ontario Paper..... Dec. 31 
Ont FONE secs ensckns vines Dec. 31 
ONE ea Dec. 31 
St. Regis Ra iced eee etme Dec. 31 
Union Bag & Paper............ Dec. 31 
W. Va. Pulp & Paper.......... Oct. 31 


*Paid or declared to March 9. a—Nine 


months. 


— Sales ————, .-—-_—--Earned Per Share————, 
(Millions) -——Annual———_,  -——Interim—-,__- Dividends — Recent Ind. 
1952 1953 1954 1952 1953 1954 1953 1954 1954 *1955 Price Yield 
$121.8 $118.5 $128.0 $4.30 $3.82 $4.13 a$3.35 a$3.05 $2.00 $0.50 52 39% 
179 19.1 203 4.60 4.23 4.82 “ns baa 2.00 1.00 45 5.6 
246.0 252.8 298.0 3.88 3.52 3.48 a2.74 a3.14 1.95 1.10 64 3.7 
42.7 440 449 4.64 4.63 3.97 exe “ith 3.00 0.60 a 63S 
233 29 a7. 138 181 .. al.10 al.04 1.00 0.25 26 39 
631.4 673.5 2498.6 5.75 644 ... a432 a4.50 33.00 0.75 90 3.3 
153.8 163.6 177.3 2.64 2.04 2.61 c1.87 c2.04 1.35 0.82% 45 4.0 
104.9 112.2 117.8 2.18 1.55 2.01 {0.34 £0.49 1.20 0.30 a ae 
100.3 111.4 1118 4.97 4.41 4.62 wae ~«s thas OF ae: oo 
63.4 67.3 70.1 4.06 4.42 4.72 2.00 0.60 | a 2 
529 53.8 e544 2.84 2.88 3.80 1.30 0.85 36 4.0 
146.9 2124 228.8 1.72 1.92 2.33 1.57% 0.45 60 3.0 
182.7. 200.3. 200.1 2.32 2.91 2.62 1.57% 0.45 3§ = §.1 
95.9 106.3 105.5 6.24 5.58 6.09 pee ese 3.50 0.75 76 «64.6 
108.9 161.5 164.8 2.47 2.77 2.57 £0.47 £0.58 1.40 0.70 38 = 3.7 


c—Nine months ended January 31 


January 31 of following year. s—Plus stock. Note: Yields are based on currently indicated rates. 


MARCH 16, 1955 


of following year. 


e—Estimated. i—-Three months ended 
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News and Opinions on Active Stocks 





Consult individual Stock Factographs for further vital in- 
formation and statistical data on these issues. Opinions are 


based on data and information regarded as reliable, but 


American Machine & Metals C+ 

Stock, now at 32, is a growth spec- 
ulation. (Paid $2.10 in 1954; 35c so 
far in 1955.) Company reports a 23 
per cent drop in sales for 1954, pri- 
marily due to intensified competition 
and temporarily deferred government 
purchases. However, operating effi- 
ciencies and the end of EPT permit- 
ted a rise in per share earnings to 
$4.27 vs. $4.08 in 1953. Providing 
general business conditions remain 
favorable during 1955 and the ex- 
pected defense orders are forthcom- 
ing, volume and net income should at 
least equal last year’s figures and pay- 
ment of the regular 35 cent quarterly 
dividend plus some extras appears a 
reasonable expectation. Main empha- 
sis continues to be placed on the out- 
put of gauges and instruments. 


Borden Company A 

Shares are of investment grade and 
possess longer term growth charac- 
teristics; stock now at 63 yields 4.4% 
on $2.80 paid in 1954. Dollar sales 
for 1954 declined two per cent from 
the 1953 level reflecting lower aver- 
age selling prices, but net income rose 
12 per cent to an all-time high due to 
lower average raw material costs, op- 
erating economies, greater volume 
and lower taxes. Earnings for 1954 
amounted to $4.82 per share com- 
pared with $4.28 per share in 1953 
(both figures adjusted to reflect the 
10 per cent stock dividend paid in 
October, 1954). Inventories at De- 
cember 31, 1954 were 21 per cent 
lower than at the 1953 year-end, in 
line with the company’s policy of 
holding inventories to a sound mini- 
mum. 


General Foods AA 

Stock is a quality investment equiiy 
with good growth prospects. Recent 
price, 76. (Pays $3 annually.) Presi- 
dent C. G. Mortimer looks for sales 
for the year to end March 31 to ad- 
vance about eight per cent to a new 
8 


peak (for the 20th consecutive year) 
and earnings will be better than $4.66 
per common share reported for fiscal 
1953. Inventories of $160 million last 
January 31 were 10 per cent lower 
than at March 31, 1954, reflecting 
principally a cut in coffee inventories. 
Physical volume should continue to 
grow around five per cent.a year. In 
the future, the management has 
stated, profit possibilities rather than 
volume alone will be stressed. 


Goodyear Tire & Rubber B 

Stock represents a businessmamn’s 
growth commitment; recent price 55. 
(Paid 50c thus far in 1955; $1.62% 
in 1954.) Last year was the second 
best in the company’s history despite 
smaller defense business, reduced 
automobile output, and a strike which 
closed all of its domestic plants for al- 
most two months. Net income fell 
only to $5.04 a share, from $5.10 in 
1953, as taxes were sharply lower. 
Production of tubeless tires have been 
stepped up considerably and further 
increases are expected. Operations in 
the chemical, aircraft and foam rubber 
divisions have also been expanded. 
Barring any setback in automobile 
production, this year’s sales and earn- 
ings both should exceed 1954. 


Household Finance B+ 

Shares are of investment quality 
and have growth prospects; at cur- 
rent price of 29 dividends of $1.20 
annually provide a yield of 4.1%. 
Gross operating income for 1954 rose 
9 per cent to a new peak but due to 
narrower profit margins, pre-tax in- 
come was up only 3 per cent. After 
lower taxes, however, earnings ad- 
vanced 7 per cent to $2.30 a common 
share compared with $2.14 a year 
earlier and results for 1955 should at 
least approximate the 1954 level, 
barring a serious recession. Total 
loans outstanding at December 31 
were 8 per cent above the amount out- 
standing at the 1953 year-end. House- 


no responsibility is assumed for their accuracy. The opin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outlook page. 


hold is the largest personal loan com- 
pany in the United States and Canada 
and has had a good growth record. At 
the close of 1954, Household oper- 
ated 643 offices of which 474 were lo- 
cated in the United States and 169 in 
Canada. About 29 per cent of busi- 
ness is obtained from Canada. 


Kresge, S. S. A 

Stock, now at 31, is a suitable hold- 
ing for income with defensive charac- 
teristics and possible long term. re- 
covery. Yields 5.2% on $1.60 annual 
dividend rate. Sales for 1954 ad- 
vanced slightly to a new peak. In- 
creasing competition, higher wages 
and freight costs as well as expenses 
involved in opening new stores, how- 
ever, lowered profit margins and 
earnings declined to $2.24 per share 
compared with $2.40 a year earlier. 
At December 31, 1954 there were 697 
stores in operation in the United 
States and Canada. Most of domestic 
stores are concentrated in heavily in- 
dustrialized areas of the Middle East 
and Central areas of the United 
States with little representation in the 
South and West. During 1954, 26 
new stores were opened, of which 21 
were in suburban shopping centers; 
twenty-two units were closed. The 
company’s expansion program during 
1955 will be the largest in its history. 
Forty-one new stores are scheduled 
for completion, five of which will re- 
place older stores and twenty-four 
stores will be modernized or enlarged. 


Long Island Lighting B 

Stock, at 23, represents an equity 
im a sound growth utility. (Now ona 
$1 annual dividend basis.) Company’s 
service area has added close to 100.- 
000 persons a year for the past several 
years to its population. In 1954, 30,- 
544 new electric and 14,187 gas 
customers were connected and reve- 
nues rose to $77.5 million from $56.5 
million in 1953. But, because share 
capitalization increased 18 per cent, 
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common share. earnings came to only 
$1.29 vs. $1.28. Nearly $40 million 
was spent for new plant and equip- 
ment and the 1955 construction 
budget is set at $55 million. A spe- 
cial storm reserve fund of $1.5 million 
is being built up to minimize the ef- 
fects of future storm damage which 
last year cost company $684,000 in 
net income or about 12 cents per 
common share. Company has been 
authorized to file a new rate schedule 
and expects to add between one and 
two per cent to annual revenues. 


National Cash Register B-+- 

Now at 42, stock has good growth 
possibilities, but returns only 2.6% on 
the current $1.10 annual dividend. 
Both foreign and domestic civilian 
sales recorded sizable gains in 1954, 
but a 45 per cent decline in military 
business caused total volume to fall 
slightly from the year-earlier level. 
However, lower taxes permitted a 
rise in earnings to $1.94 a share from 
f $1.69 in 1953. National has budgeted 
$17 million for capital expenditures 
this year, largest in its history. Part 
of these outlays will be used to fur- 
ther expand the company’s activities 
in the office equipment and electronic 
computer fields, Civilian sales here 
and abroad are expected to rise again 
this year, pointing to a moderate in- 
crease in earnings. 


Oliver Corp. C+ 

Stock, now at 17, is highly cyclical 
but company has a sound trade and 
jinancial position. (Paid 60c in 1954; 
35c so far this year.) In the fiscal 
quarter ended January 31, 1955, com- 
pany reported earnings equal to 39 
cents per common share, contrasting 
with a loss of $22,000 in the like 
1954 period. In spite of drop in de- 
fense shipments from $12.5 million to 
$9.8 million, higher margins resulted 
in better net earnings in this cate- 
gory. While defense business will 
continue to decline during the 1955 
fiscal year to about $30 million vs. 
$48 million in 1954, total sales and 
per share earnings should neverthe- 
less equal or exceed last year’s figures 
of $128 million and $1.61. Civilian 
cutput was up 41 per cent in the first 
three months of the current fiscal 
year, new farm machinery models ac- 


counting for most of the improve- 
ment. 
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Peoples Gas tke 

Stock, now at 163, represents a 
sound growth utility, (Paid $6.25 in 
1954; $1.75 so far in 1955.) During 
1954, company increased its peak 
daily natural gas delivery capacity to 
1,191 million cubic feet, with comple- 
tion of a $33 million expansion of the 
Texas-Illinois pipeline and the start 
of operations at its huge gas storage 
project near Herscher, Illinois. Plans 
are underway to expand this facility 
three-fold at a cost of $7.5 million. 
Home heating service was extended 
to 37,000 new families, bringing the 


total in Chicago alone, to 170,000 vs. 


only 81,000 in 1951. A new schedule 
of rates, effective March 9, 1955, will 
provide $3.7 million additional an- 
nual revenues to offset rises in cost of 
purchased gas. Consolidated net in- 
come per share for 1954 came to 
$10.85, against $10.21 in 1953. 


Standard Oil (Ind.) A 

An investment quality oil equity 
with growth characteristics; recent 
price 45. (Paid 35c so far in 1955; 
paid $1.25 plus Standard Oil (N.J.) 
stock last year.) A sharp cut in the 
company’s allowable crude production 
and price weaknesses in its refined 
products reduced 1954 earnings to 
$3.73 a share from $4.06 in 1953. 
Standard’s crude oil reserves in Can- 
ada rose to 19 million barrels on De- 
cember 31, 1954, compared with 4 
million a year before, and prospects 
are favorable for an increase to 80 
million barrels by the end of this year. 
Current output from the 26 wells in 
the Pembina Field of Alberta, Can- 
ada, in which Standard holds a half- 
interest is 6,300 barrels daily. A gain 
in earnings is projected for 1955 on 
the basis of the recent price firming 
in refined products and the 3 per cent 
increase expected in domestic oil con- 
sumption. 


Tide Water Assoc. Oil B 

Sound growth potential makes 
shares suitable for retention by those 
not dependent on cash income; re- 
cent price 27. (Paid 25c plus 5% 
stock in 1954.) A new $100 million 
oil refinery will be erected on a 4,200- 
acre site 15 miles south of Wilming- 
ton, Delaware. It will have an initial 
capacity of 130,000 barrels of crude 
oil a day and will contain the largest 
catalytic cracker ever built. The new 


refinery is part of a long range ex- 
pansion program which will call for 
total outlays of $127 million in 1955. 
To carry out this plan, Tide Water 
discontinued cash dividend payments 
last year and decided to close its large 
refinery at Bayonne, N. J., because 
the plant lacked additional space for 
enlargement. Exploratory and pro- 
duction operations will be accelerated 
in 1955 in addition to the expansion 
of refining and marketing facilities. 


Union Oil of California oa 

Now at 56, this growth issue yields 
4.3% on the present annual dividend 
rate of $2.40. While sales jumped 8.7 
per cent to a new high last year, earn- 
ings slipped to $5.26 a share from 
$5.59 in 1953. The gain in volume 
was outweighed by increased explora- 
tion costs, production curtailments in 
states outside California and much 
keener competition in marketing re- 
fined products. Total crude reserves 
declined 3 per cent to 495.2 million 
barrels at the end of 1954, primarily 
because production in California con- 
siderably exceeded new discoveries 
within that state. This sizable de- 
crease wiped out gains in reserves 
registered in all the other states 
where the company operates, Bulky 
oil inventories on the West Coast 
have been reduced in recent months, 
suggesting better earnings for 1955. 


Worthington Corporation B 
Stock, now at 50, is a promising 
growth commitment. (Paid $2.50 in 
1954; $1 so far in 1955.) During 
1954, company reported earnings per 
share as equal to $5.10 vs. $5.18 in 
1953. This marks the eighth straight 
year that net income per share has 
exceeded $5. Sales last year, at 
$138.3 million, were slightly below 
the 1953 figure but the ratio of pre- 
tax earnings to sales increased from 
8.6 per cent to 10.2 per cent, indicat- 
ing improved operating efficiency. 
The order backlog of heavy goods is 
lower than in previous years but em- 
phasis in sales promotion and diversi- 
fication has been switched to 
standardized products, sold from 
stock, including such items as air 
conditioning and home heating equip- 
ment, small pumps and compressors, 
meters and various products sold to 
the construction and mechanical 
power transmission industries. 





Investment Companies, PART II 


here are three general categories 

of mutual funds. The largest 
comprises companies holding only 
one type of security, usually common 
stocks. A small number concentrate 
their funds exclusively in bonds or 
preferred stocks, a policy which has 
almost nothing to recommend it. 
Some of the common stock funds 
have had excellent records, but such 
specialization deliberately — sacrifices 
part of the diversification which is 
one of the reasons for the existence 
of investment companies. In the case 
of common stock funds, which main- 
tain fully invested positions—or 
nearly so—at all times, the buyer may 
suffer large paper losses during bear 
markets. 

The second category, a relatively 
small one, includes companies which 
concentrate their holdings in one in- 
dustry or one related group of indus- 
tries. With the possible exception of 
some funds specializing in fields with 
highly superior growth prospects, 
such a policy is unduly restricted. It 
places upon the individual investor— 
who is paying good money to a fund 
inanagement to make his investment 
decisions for him—the responsibility 
of deciding which industries are at- 
tractive. 


Strive for the Ideal 


Balanced funds, which in theory at 
least constitute the ideal medium for 
the small investor, not only spread 
their portfolios over many different 
companies and industries but also 
place part of their capital in senior 
securities, in proportions determined 
by the management’s estimate of 
stock market prospects. Some have 
done very well at this, but it is hardly 
to be expected that any management 
could consistently shift its entire 
portfolio into common stocks at bear 
market lows and into bonds at bull 
market tops, and in practice most 
balanced funds have fallen far short 
of this ideal. 

This is due not only to the impos- 
sibility of making perfect market 
forecasts but also to various inherent 
characteristics of the investment com- 
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pany business. One is the virtual 
certainty that any balanced fund 
which transferred most of its assets 
from stocks into bonds would find 
itself faced with demands for redemp- 
tion of its shares by holders greedy 
for profits and unwilling to consider 
the possibility that market conditions 
had temporarily ceased to make this 
a feasible objective. 

Another is the fact that many mu- 
tual funds have grown so large that 
they would find it very difficult to 
dispose of any large part of their cur- 
rent equity holdings at any given 
time, particularly if other funds were 
attempting to do the same thing. 
Some concern has been expressed 
over the possibility that large scale 
redemption of mutual fund shares 
during a break might force mass 
liquidation—on a falling market—by 
the funds themselves, thus depressing 
prices severely. To date, nothing of 
the sort has occurred, though the 
funds’ vulnerability to such a devel- 
opment has not been tested, since 
they attained anything approaching 
their present size, by a break of 1937 
proportions. 

A contingency such as this would 
require the funds to sell their most 
readily marketable holdings, which 
might not be those they werg least 
desirous of retaining. It would vitiate 
their use of the dollar averaging prin- 
ciple, and of formula timing, which 
is employed by some. These princi- 
ples do not work too well for mutual 
funds anyway, since their sales efforts 
are most successful—meaning that 
they have most money to invest—just 
when stock prices are at their high- 
est levels. 

The purchaser of mutual fund 
issues pays net asset value per share 
plus a sales charge or “loading 
charge.” 
percentage of the offering price, 
which includes the load, and thus 
amounts to a somewhat larger pro- 
portion of asset value. Most funds 
charge a load of six to nine per cent; 
the average for the fifty largest funds, 
weighted in accordance with -their 
relative size, is 7.6 per cent of the 


The latter is stated as a 
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offering price, or slightly more than 
8.2°per cent of asset value. Very few 
companies charge any redemption fee, 
and this never exceeds one per cent: 
most of them will redeem their shares 
on demand at net asset value. 

The vast majority of investment 
companies have qualified under Sup- 
plement Q of the Internal Revenue 


Code, which permits them to avoid “ 
income taxes on their investment in- specu 
come and capital gains if these are 

distributed to shareholders in the nvest 
form of dividends. Dividends paid 
out of capital gains are taxable to the ail 
shareholder at the special capital ‘ 
gains. rate; that is, only half the gain Je@S° 
(if long term) is taxable, and the HR! 
maximum tax rate applied to the tax- 9" P 
able portion is 50 per cent. Thus, ge 
investment through the medium of an mere! 


ontra 
\s th 
ot be 
arnec 
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investment company theoretically in- 
volves no additional tax burden as 
compared with direct purchase by the 
individual of the underlying portfolio 
securities. 


Tax Liability 









bliga 

This is not true, however, if the Jy ch 
company has large paper profits at jj \WV! 
the time its shares are bought. These Mond: 
profits are reflected in asset value, JiRVer. 
and thus constitute part of the pur- fhe f 
chase price. When realized, and paid Mond: 
out as dividends, they will involve a Jan) 
tax liability to the fund shareholder. Have 
In the case of a mutual fund charging JPhio 
an eight per cent load, half of whose jf 2¢ 
asset value represents unrealized ap- JjRince 
preciation (by no means an unusually JMpost- 


high proportion under favorable mar- ##Ras 


ket conditions), a purchaser in the fhe ; 
lowest (20 per cent) income tax #ult 
bracket assumes a tax liability of Jjeres 





$4.60 per $100 invested and thus im- fhe 
mediately or prospectively loses 12.6 JMact 





per cent of his principal. If he were fies 
in the 50 per cent bracket, the loss Hjthe 
would be 19.5 per cent. held 





The large loading charges on many T 


mutual funds have tended to en- §nco 
courage high-pressure salesmanship f@tall 
whose excesses have drawn the crit- nce 
ical attention of the SEC on several #Mthre 


occasions. The prospective buyer of JJeun 
these funds should demand that he be MMbec: 
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endered a professional service, not 
nerely sold a piece of merchandise. 
He should satisfy himself that the 
ndvice he receives is competent and 
Kisinterested, that the fund he chooses 
i; suitable for the purpose he has in 






mind (dollar averaging, for in- 
stance), that its policies are in line 
with the amount of risk he can as- 
sume and above all that the manage- 
ment has demonstrated greater than 
average competence. 


Rail Income Bonds 
At Wide Discounts 


ncome bond obligations of leading rail systems entail 


speculative risks. But many issues have improved their 


nvestment status and still afford attractive yields 


~ income bonds, as a class, carry 
a “speculative” label for several 
easons. Most rail income bonds 
vere issued as a result of reorganiza- 
ion proceedings—thus they are the 
enminder of an unhappy past. But 
nore important at present is the weak 
ontractual position of such issues. 
\s their name implies, interest need 
jot be paid on income bonds if un- 
arned. This makes income bond 
rices sensitive to changes in railroad 
arnings whereas other fixed income 
bligations are primarily influenced 
y changes in money rates. 

While the disadvantages of income 
bonds should not be ignored, how- 
ver, there is a tendency to overlook 
he favorable records that most such 
bonds have compiled since issuance. 
lany issues—such as the New 
aven 4148 of 2022, Gulf, Mobile & 
Jhio 4s of 2044, and the Erie 4%s 
f 2015—have paid interest regularly 
ince they were issued. Furthermore, 
ost-reorganization debt retirement 
las in many instances strengthened 
he position of the bonds with the re- 
ult that coverage of income bond in- 
erest can be expected under all but 
he most adverse conditions. (The 
act that the Denver & Rio Grande 
Vestern incomes sell at par reflects 
he high regard in which this issue is 
held. ) 

The contractual disadvantages of 
income issues, moreover, may be par- 
tially offset by provisions which make 
come bond interest cumulative for 
three or four years, or even fully 
umulative. This is highly important 
because interest which is omitted in.a 
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poor earnings year can be made up 
when earnings recover. Such a pro- 
vision also may induce management 
to make, interest payments even 
though unearned, if a system is in 
good financial position. 

Rail income bonds may be traded 
either “flat” or “and interest.” The 
buyer of an income bond traded “‘flat”’ 
pays only the going market price for 
the bond and is entitled to receive the 
full interest when it is paid. What- 
ever interest is accrued prior to the 
date of purchase is considered a re- 
turn of capital and should be used to 
reduce the cost basis to the buyer. 

In the case of bonds traded “and 
interest,” the buyer pays the market 
price plus accrued interest; the 
amount of accrued interest may be 
deducted from the annual interest 
payment when the buyer calculates 
his taxable income. 

Recent strength in leading rail in- 
come bonds reflects the improved out- 
look for railroad earnings in 1955, as 
well as favorable developments affect- 
ing particular systems. Baltimore & 
Ohio, for example, has stepped up the 
pace of its debt refunding, while in- 





Erie Railroad 


dustrial development in the South has 
favored the Central of Georgia. Chi- 
cago Great Western’s aggressive pro- 
gram of traffic development is one of 
the factors contributing to higher quo- 


tations for that system’s income 
bonds. 
Some of the income issues, it 


should be noted; also have conversion 
possibilities. The Chicago & Eastern 
Illinois 5s of 1997 (on which full in- 
terest has been paid since 1951) are 
convertible into approximately 41 
shares of common per $1,000 bond; 
with the common selling at 24, it is 
apparent that this issue is selling on 
the basis of the conversion feature 
rather than its intrinsic investment 
merit. The St. Louis-San Francisco 
4%4s of 2022 are also convertible (25 
shares of common for each $1,000 
bond) but the exchange feature does 
not have any current value. 

Liberal yields are still available in 
the income bond group, in contrast 
with other sections of the market 
where returns have become meager. 
Thus, while they are not suitable for 
all classes of investors, selected in- 
come issues—such as the Baltimore 
& Ohio, Erie, New Haven, and Den- 
ver & Rio Grande Western bonds— 
qualify for inclusion in a business- 
man’s portfolio. 


A Group of Rail Income Bonds 


Amt. Cumu- Interest 
Outst’g lative How Payment Recent Current 
(Mils. ) Provision Traded Date Price Yield 
Balt. & Ohio 4%s, 2010..... $55.8 Fully Flat May 1 88 5.1% 
Cent. of Ga. “B” 4%s, 2020.. 12.5 134% Flat May 1 87 5.2 
Chic. & East. IIl. 5s, 1997.. 12.4 None Flat April 1 108 4.6 
Chic. Gt. West. 4%4s, 2038.. 2.7 134% Flat April 1 86 be 
Chic. Mil. & St. P. 4%4s, 2019 45.4 134% & Int. April 1 85 5.3 
. Denv. & Rio Gr. 4%s, 2018. 27.1 18% Flat April 1 100 4.5 
Erie R.R. 4%s, 2015........ 445  13%4% & Int. Aprill 83 5.4 
Gulf, Mobile & Ohio 4s, 2044. 22.7 12% & Int. April 1 88 4.6 
N.Y., N.H. & Hart. 4%4s, 2022 60.4 134% Flat May1 76 5.29 
St. Louis-San Fr. 41s, 2022. 27.0 18% Flat May 1 95 4.7 
1l 





Sterling Drug 
Has Had Good Record 


A dividend-payer more than half a century, company 


is benefiting from increasing demand for its regu- 


lar products as well as the addition of new lines 


nce again Sterling Drug’s annual 
O sales have topped the previous 
year’s. With the exception of 1949 
this happy state of affairs has been 
going on every year since 1934. Div:- 
dends have been paid annually since 
the company’s incorporation in 1902. 
Such consistent growth makes 
Sterling one of the nation’s largest 
drug companies, gives its products a 
world-wide reputation. Biggest con- 
tributor to sales is the long line 
of proprietary products, then the 
pharmaceutical drugs. About 20 per 
cent of total volume is chalked up by 
household and toilet articles and vari- 
ous industrial chemicals. 


Growth Prospects 


Well established and growing as 
the company is, it may be on the eve 
of its greatest growth. In June the 
company hopes to be able to make an 
imrortant announcement on the Zim- 
merian process. What happens in 
the next three months determines the 
outcome. The Zimmerman method is 
a; rocess of burning organic waste in 
the presence of water so that stream 
pollution is eliminated and gas and 
steam are harnessed for energy—all 
at a profit. While this might seem 
out of the drug field the process grew 
out of an effort to cut the costs of 
manufacturing vanillin from waste 
sulphite liquors. At present four pilot 
plants are in operation and one com- 
mercial plant. The latter’s cost ran 
high in six figures. If the process is 
successful the cost of such a plant 
normally is figured to be in seven 
digits—Sterling will build and oper- 
ate the plants. 

While this may or may not be of 
tremendous importance the company 
will still maintain its solid and grow- 
ing position in the drug field. Its 
ability to do this was aptly illustrated 
by last year’s financial report. Sales 
climbed upward. But it was more 
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difficult in 1954 than in most years 
to make a better showing. The trou- 
ble: increasing competition. Yet the 
company’s two most important pro- 
prietary products, Bayer Aspirin and 
Philips’ Milk of Magnesia, as well 
as ten other major U. S. products 
chalked up new sales records. These 
include such items as Z.B.T. Baby 
Powder, Fleecy White bleach and 
Little Bo-Peep ammonia. The big 
two are way ahead of the others in 
sales. Today, Bayer accounts for 
about 60 per cent of the national 
aspirin sales, Phillips’ about 85 per 
cent of the milk of magnesia market. 
Of course, in no one year do the sales 


‘of all Sterling’s hundreds of products 


increase. For instance, last year there 
was a substantial decline in the divi- 
sion which sells to the textile indus- 
try. But one decided aid to better 
volume is the fact that people are 
daily becoming more health con- 
scious. Actually, Sterling finds that 
competition so far has done little 
more than expand the industry. 
However, it is not a company to take 
things for granted so Sterling has 
closely watched the steady growth of 





Sterling Drug 


Earned 
Sales Per *Divi- 

(Millions) Share dends Price Range 
1937.. $33.9 $2.64 $2.10 371%4—26% 
1938.. 35.6 2.55 1.90 3534—24% 
1939.. 39.0 2.63 1.90 40 —32% 
1940.. 41.7 2.65 1.95  4034—28 
1941.. 47.7 248 1.90 33. —25% 
42.. $34 Qe i700 - 3. 
1943... 59.4 223. 150 33 —29% 
1944.. 684 2.22 150  337%—30% 
1945.. 1046 2.60 155 45 —31% 
1946.. 1215 3.59 190 63 -—A1Y% 
1947.. 130.7. 3.09 200 49 —34 
1948.. 134.3 3.24 2.25 39%—32% 
1949.. 133.0 3.29 225 41%—35 
1950.. 138.7 3.41 2.50  3934—34 
1951.. 153.22 291 2.25 47%—36% 
1952.. 157.1 263 200  433%4—32% 
1953.. 161.7 2.91 200 38 —32% 
1954.. N.R. p3.30 2.25 b46%—36% 


*Has paid dividends in every year since 1902. 
b—1954-55 price range. p—Preliminary. N.R.— 
Not reported. 








the fast working analgesics, is now 
test marketing an “instant” seltzer in 
powder form in the New England 
and Midwest states. 

Another obstacle Sterling had to 
overcome in order to achieve bigger 
sales last year was the devaluation of 
Latin American currency. Since for- 
eign business accounts for almost 4) 
per cent of total sales this was no 
small matter. Yet through hard and 
aggressive selling foreign sales last 
year hit a new high, gained more than 
U. S: sales. Of particular importance 
abroad are Mejoral, the leading as- 
pirin in South America and Andrew; 
Liver Salt which is the most popular 
laxative in England. 














Extensive Research 


While Sterling is not in the anti- 
biotic field nor strong in the vitamin 
business its 300 scientists are always 
at work on new products. Since 1950 
when the Sterling-Winthrop Re- 
search Institute was completed the 
company has been prominent in re- 
search. Prior to that time Sterling 
was more interested in buying out 
other companies with established 
products. 

In the past five years company 
scientists have developed many new 
ethical drugs. These include Ravo- 
caine, a leading local dental anesthetic 
solution, Telepaque and Hypaque 
which are diagnostic aids used in 
visualization of body parts, PHisv- 
Hex, a surgical scrub for pre-opera- 
tion use, Levophed, a shock treat- 
ment given during operations and 
Alevaire which is used for lung dis 
eases in newborn babies. In_ the 
pharmaceutical field the two bigges 
products as regards dollar volume art 
Demerol which is used in childbirth 
and Neo-synephrine for head colds 
Sterling developed Atabrine is the 
leading company in the anti-malarid 
field. 

With this background to point u) 
its stability the stock is attractive 4 
a stable income producer. Currently 
selling around 46 it yields 4.9 pt 
cent on the basis of the $2.25 div: 
dend paid last year—four quarter] 
payments of 50 cents each and @ 
extra of 25 cents. With the com 
pany’s Zimmerman process something 
worth watching, and aggressive '¢ 
search, long term growth possibiliti 
appear promising. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 














Technical factors, probable further adverse news from 


Washington and the possibility of spectacular develop- 


ments in Asia may hold back the market for some weeks 


Any one or more of a number of factors could 
spark a good-sized market reaction over coming 


_ weeks. Heightening tension in Asia, with its impli- 


cations as to the possible reimposition of excess 
profits taxes, could well be one of these, though it 
is obviously impossible to predict in advance just 
how serious this situation may become. On a short 
term basis, the recent shakeout has lessened the 
market’s vulnerability to a full-scale reaction (un- 
less this shakeout proves to be the first leg of such 
a move), but many speculative excesses arising 
from the eighteen-month rally still remain uncor- 
rected. 


Although no one seems anxious to blame the 
break of March 8-9 on advocacy of 100 per cent 
margins before the Senate Banking Committee, 
testimony along these lines—which is likely to be 
repeated before the inquiry ends—is hardly cal- 
culated to improve market sentiment. Even more 
disturbing news will emanate from Washington if 
the Democrats make headway with their new plan 
to wipe out the dividend tax relief and liberalized 
depreciation rules embodied in the Revenue Act of 
1954. 


The purely political motivation of this scheme 
is even more glaringly apparent than in the case of 
its ill-fated predecessor (the proposal to grant a 
$20 annual tax cut for each exemption). But its 
political appeal to the unthinking is even greater 
and it avoids the disadvantage—which led to the 
demise of the earlier plan—of involving a substan- 
tial loss of revenue at a time when the budget is 
already unbalanced. Developments indicating the 
probable fate of this measure will be closely watched 
by the investing community. 


As long as these various influences pose a 
potential threat, they will exercise a restraining 
influence on the market even in the absence of any 
specific bad news. For instance, the background 
created by the stock market inquiry will make it 
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easier for Federal Reserve authorities to crack 
down with another hike in margin requirements 
if they feel that the market is getting out of hand. 
And a renewed steep price rise would receive even 
more critical attention from Congress than has been 
directed at the rally to date. 


The business outlook which basically deter- 
mines the course of stock quotations continues to 
show improvement in many respects, but some 
reservations must be expressed even on this score. 
Concern is spreading over the steep rise in mort- 
gage and consumer debt and the substantial excess 
of housing construction over family formation. It 
is very early in the business recovery movement 
to have to worry about such matters; usually they 
do not pose any threat until a boom has reached 
a relatively advanced stage. 


At such a time, abuse of credit tends to be 
widespread and can be countered, as it was in early 
1953, by tightening up the supply and increasing 
the cost of credit. No such solution is available 
today. If used, it would affect the entire economy, 
much of which still needs the stimulant of easy 
money. This creates a very difficult problem for 
Federal Reserve authorities, and in attempting to 
solve it they will be tempted to resort heavily to 
selective weapons such as control over margin re- 
quirements. 


Until the market has consolidated its gains to 
a considerably greater extent—by which time it is 
reasonable to expect that industries other than 
building and automobile production will have taken 
over more of the burden of sustaining the business 
recovery—there seems no reasonable alternative*to 
a cautious investment policy. Commitments should 
be limited to stable issues providing above-average 
yields and representing organizations possessing 
good financial positions and superior medium and 
long term profit prospects. 
Written March 10, 1955; Allan F. Hussey 
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Building Volume Climbs 


With a record dollar volume of new construction 
put in place in February, 14 per cent above the 
1954 month, private and public building outlays 
rose to some $5.4 billion during the first two 
months, 13 per cent above the nearly $4.8 billion 
of the same 1954 period. The gain was entirely 
due to increases in private spending since public 
outlays for the first two months were down five 
per cent. On an annual basis, the Commerce and 
Labor departments reported, February outlays 
were at a rate of more than $40.5 billion, after 
allowing for seasonal factors, compared with $37.2 
billion for all 1954. Demand for new single-family 
homes is still strong, the F. W. Dodge Corporation 
listing nearly $1.3 billion in contract awards for 
the 37 states east of the Rockies during January 
and February. This was some 60 per cent ahead 
of the same two-month period last year. While 
bankers have expressed fears that home building is 
climbing too fast and that mortgage debt is too 
high in relation to income, factors strengthening 
the demand for new homes include the rapid in- 
crease in the aged population, which has the highest 
percentage of home ownership, and the record num- 
bers of children being born, resulting in more 
families with children and larger numbers of chil- 
dren per family. 


Rail Income Up 


The railroads have made a good start this year 
in respect to earnings although the January gain 
is largely attributable to a 5.9 per cent decrease in 
expenses while revenues edged up 0.4 per cent. 
Estimated net income of 130 Class I roads totaled 
$52 million against $20 million in the same 1954 
month. The eastern railroads, which had snow 
removal problems last year but only light precipi- 
tation last January, realized an estimated $19 mil- 
lion net vs. only $1 million in the 1954 month, as 
operating expenses declined sharply. Estimated net 
of the western roads rose from $9 million to $21 
million, and the southern region reported $14 mil- 
lion for last January vs. $10 million a year earlier. 
Freight carloadings for the first eight weeks were 
up three per cent but with a gain of six per cent 
reported for February alone, further earnings in- 
creases are bound to result. 


Department Store Sales 
Sales by the nation’s department stores as re- 
ported by the Federal Reserve Board started off 
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with a rush in January but recently have been level- 
ing off, showing only moderate gains last month. 
Business on the whole has been quite satisfactory, 
however, and buyers in the wholesale markets are 
paying slightly higher prices for some lines with 
reorders for spring and summer apparel rising 
appreciably. During the four weeks ended Febru- 
ary 26, department store sales were up two per cent 
while the gain was six per cent for the year to that 
date. In view of the fact that Wanamaker’s has 
closed its large New York store, only ten stores are 
now reporting in that city against 11 one year ago, 
sc that February sales in New York were down 
three per cent. Richmond and Minneapolis were 
the only other cities to report February declines. 


Powdered Metals Growing 

The powdered metals field is showing improve- 
ment after a fall-off in shipments in 1954, though 
capacity at present exceeds demand. Powdered 
metal products are produced by grinding iron and 
other metals into powder which is then poured into 
a die and “baked” in a furnace. Last year, this 
country’s use of domestic and imported iron pow- 
der totaled more than 35 million pounds, an in- 
crease over 1953, but use of copper powder fell off 
to around 19 million pounds. Chief advantages 
over conventional materials offered by powdered 
metals are elimination of scrap losses and costly 
finishing operations as well as the fact that new- 
type alloys can be used. 

Republic Steel’s new Toledo, Ohio, metal powder 
plant will begin production this summer, while 
General Electric (world’s largest producer of tung- 
sten metal powder), Whitaker Cable, Yale & Towne, 
American Metal, Glidden Company, and Metals 
Disintegrating Company are now large factors in 
the field. Muskegon Piston Ring and a Thompson 
Products subsidiary are developing metal-powder 
piston rings, which, it is claimed, wear better and 
cost less than existing types. 


Oil Imports 

In an effort to resolve the dispute over whether 
to impose restrictions on oil imports into the United 
States, the leading international oil companies plan 
to limit their crude imports this year. Standard Oil 
(N.J.), for example, will limit imports of crude to 
79,000 barrels daily and other companies will fol- 
low suit. However, doubts are expressed that vol- 
untary restrictions will prove a satisfactory solution, 
since it may lead to an advance in domestic fuel oil 
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prices. It is pointed out that modern refineries re- 
cover large quantities of gasoline and other light 
oil products, which reduces the available supply of 
fuel oil. However, voluntary limitations on imports 
are in line with the recommendations of the Presi- 
dent’s Cabinet Committee which suggests that crude 
and heavy fuel oil imports be held to the propor- 
tions that “these imports of oils bore to the pro- 
duction of domestic crude oil in 1954.” 


Coal Price Cuts 


The coal industry, which seemed poised for a 
comeback in 1955, has been hit by a wave of price- 
cutting. Reductions were put into effect several 
weeks ago on soft coal moving to East Coast utili- 
ties and the cuts have now spread to metallurgical 
coal used in steel-making. At the beginning of this 
year, it had been forecast that soft coal production 
would rise about seven per cent over 1954 output 
to about 415 million tons. If demand from electric 
utilities and steel mills meets expectations, this goal 
may be reached but profits will be affected by the 
softness in coal prices. 


Air-Conditioning 

Indications appeared last week that this year 
may be a good one for the air-conditioning indus- 
try. For the past two years the industry has started 
the year with a hefty problem—big inventories of 
last year’s models. In 1954 alone about 600,000 
units remained in dealers’ shops because of the un- 
seasonably cool weather. But last week retailers 
throughout the country took big advertisements to 
announce price slashes on 1953 and 1954 models. 
Some were cut more than 50 per cent. The sole 
purpose is to make room for the 1955 units. As a 
result the industry looks forward to a big year in 
1955. Some predict that 1.1 million units will be 
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sold compared to 900,000 last year. But the weather 
man will render the final decision. 


Corporate Briefs 


Stockholders of Briggs Manufacturing approved 
a proposal to split the common 3-for-1. Certificates 
are to be mailed March 25 to holders of record 
March 18. 

Philadelphia Electric Company expects to offer 
$50 million of mortgage bonds on or about April 
25, 1955; proceeds to be used for construction and 
to redeem $30 million 3%s, 1983 at 105.5. 

Sales of Boeing Airplane rose above $1 billion 
in 1954 and per share net income came to $11.39 
vs. $6.26 in 1953. : 

Despite hurricane losses of $13.5 million, Insur- 
ance Co. of North America: and affiliates reported 
net income of $21.2 million or only about $942,000 
less than 1953. 

A $48.2 million expansion program by Trans- 
continental Gas Pipe Line has been approved by 
FPC. Included is construction of 360.5 miles of 
pipe line paralleling existing installations. 

Montana-Dakota Utilities reports record operat- 
ing revenues and net earnings for 1954. Per share 
profits rose to $1.52 vs. $1.01 in 1953. 


Latest Market Statistics 


Mar. 9 Year 
*Price-Earnings Ratios 1955 Age 
50 Industrials ...... 13.28 9.98 
, aS 11.18 5.52 
; 16.24 14.46 
*Average Yields 
50 Industrials ...... 4.31% 5.50% 
(ee 4.96 6.53 
ao Utes =... i... 4.56 5.04 
I coe ewes 4.37 5.48 


*Standard & Poor’s Corporation; see also page 40. 
HOW THE MARKET MOVES 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 


be confined to these securities. 


The selections are not to 


be regarded as trading advices, nor as short term recom- 


mendations. 


Notice is given—together with reasons for 


the change when issues on this page are dropped from 


the list. 


Purchases should be made only when consistent . 


with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 


in conservative portfolios. 


Recent 
Price 
U. S Gov't Bios, T9ge SB? . oo cecwccas 97 
American Tel. & Tel. 234s, 1975.... 95 
Atlantic Coast Line gen. 444s, 1964. 109 
Beneficial Loan 2%4s, 1961......... 97 
Chicago, Burlington & Quincy 3%s, 
SS avira byes eee ete Co GE 
Cities ‘Service Bard97 7 «2. <csnn cuss 98 
Commonwealth Edison 234s, 1999.. 90 
Oklahoma Gas & El. 234s, 1975.... 94 
Pacific Tel. & Tel. deb. 234s, 1985.. 92 


Southern Pacific Co. 44s, 1969.... 107 
Southwestern Gas & El. 34%4s, 1970.. 101 
West Penn Electric 344s, 1974..... 103 


Preferred Stocks 


Net 
Yield 
2.72% 
3.08 
3.33 
3.05 


3.18 
3.13 
3.17 
3.16 
3.16 


3.17 
3.29 


Net yields generally indicate 
the investment caliber of individual issues. 


Call 
Price 
Not 
104 
Not 
100% 


105 
100 
103 
102% 
105 
105 
103% 
104.4 


These are good grade issues suitable for general invest- 


ment purposes. 


Recent 

Price Yield 
American Sugar Ref. 7% cum...... 141 4.96% 
Associated Dry Goods 544% Ist cum. 109 4.82 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum. ............ 59 4.24 
Champion Paper $4.50 cum......... 107. 4.21 
Public Service E&G $1.40 cum. conv. 31 4.52 
Reading 4% Ist par $50 non-cum... 41 4.88 
Wheeling Steel $5 Cum............ 99 5.05 

Long Term Growth Stocks 


Call 
Price 
Not 
110 


Not 
106 
(1960) 
50 


105 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends—, Recent 


1953 1954 Price Yield 
Dow Chwhiital <..6:02.62056seeee *$1.00 $1.00 46 
El Paso Natural Gas.......... *1.60 2.00 45 
General F00ds....0.:000:d0i0<si005 2h -ao. 6 
Standard Oil of California..... 3.00 *3.00 79 
Union Carbide & Carbon...... 2.50 2.50 84 
United Air: Lanes.-....ciiioets. 150 150 40 
Westinghouse Electric ........ 200. 250 78 
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*Also paid stock. {Based or current quarterly gate. 





Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


--Dividends— Recent 


1953 1954 Price 
American Tel. & Tel.......... $9.00 $9.00 183 
Borden Company ..........-- 2.80 *2.80 63 
Columbia Gas System ........ 0.90 0.90 17 
Consolidated Edison .......... 2.30 240 49 
ite: Fe Oe Sakae bade vecus 300 3.00 53 
Louisville & Nashville ........ 5.00 5.00. 87 
MacAndrews & Forbes ........ 3.00 3.00 50 
May Department Stores....... 180 1.80 36 
DOING SUD inldc Sees coos one 1.80 1.80 32 
Pacific Gas & Electric........ 205 2.20 48 
Pactie Liakilte: . « 0's o.0056 620s 1.62% 2.00 40 
Philip Morris Ltd. ........... 3.00 3.00 39 
Eee 240 240 45 
Socony-Vacuum Oil .......... 225 225 55 
Southern California Edison.... 2.00 2.00 49 
Standard Brands ............. 1.70 2.15 40 
DTA TUE ioe etic ven ivek 200 2.25 46 
Bes COT vain cess Kec Fees 340 3.75 94 
Union Pacific Railroad ........ 6.00 6.00 153 
Walgreen Company .......... 1.70 160 29 
West Penn Electric .......... 1.10 4115 26 





*Also paid stock. Based on current quarterly rate. 


Yield 
4.9% 
4.4 


44.6 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 


ments in this classification. 


-Dividends—, Recent 


1953 
We RN é incésacadcep ens $3.00 
Bethlehem Steel ............. 4.00 
Brooklyn Union Gas ......... 1.50 
Cluett, Peabody .............. 2.50 
Container Corporation ....... 2.20 
Flintkote Company ........... 2.00 
General Motors ...........-0+ 4.00 
Glidden Company ...........+- 2.00 
Kennecott Copper ........+-+. 6.00 
Olin Mathieson Chemical...... 2.00 
Simmons Company ........... 2.50 
Sintleiy Oil... .. os cose vows 2.60 
Sperry Corporation .......... 1.50 
Rese (ES nos cccebe pes wea 3.00 
Worthington Corporation ...... 2.00 





*Also paid stock. i 
on $2.50 actual annual basis. 
payment. 


1954 Price 
$3.00 56 
aite--iao 
160 34 
2.50 42 
2.50 65 
3.00 44 
5.00 93 
200 40 
6.00 107 
*200.. 53 
2.50 46 
2.60 54 
1.75 48 
Sao. tT 
250. 350: 


+Based on current quarterly rate. 
$Based on $6 indicated 
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Yield 
5.4% 

§4.8 

$5.2 










tBased 
annual 

















ANNUAL REPORT for 1954: 


of P. LORILLARD COMPANY 


CONSOLIDATED EARNINGS 

































































¢ 
Ow Gold CICARETTES 
qeensee FILTER KINGS 
“Yno . 3 Fost Jus d f Ci Me ” 
ASSETS 
December 31 
CURRENT ASSETS: 1954 1953 
CO tics ae bss ats $ 7,812,959 $ 7,622,449 
Accounts receivable—customers (less 
$582,908 in 1954 and $660,839 in 
1953 for doubtful accounts and cash 
discounts) ... 10,456,765 11,629,297 
Other accounts receivable.............-.....+- 657,431 453,609 
Inventories (at average cost) : 
Leaf tobacco ... 127,432,128 116,690,466 
Manufactured stock and revenue 
stamps 12,341,618 14,188,749 
Materials and supplies ..................... 4,415,694 4,847,955 
Total current assets....................... $163,116,595  $155,432,525 
PROPERTY, PLANT, 
‘ AND EQUIPMENT 
(As adjusted December 31, 1932 by au- 
thorization of stockholders, plus sub- 
sequent additions at cost, less retire- 
ments) : 
Lee ee $ 991,874 $ 991,874 
Buildings and building equipment 9,546,357 7,979,883 
Machinery and equipment.............. 16,979,834 15,421,127 
$ 27,518,065 $ 24,392,884 
Less accumulated depreciation...... 8,842,842 8,174,245 
Total property, plant, and 
equipment—net ...............00.-. $ 18,675,223 $ 16,218,639 
PREPAID EXPENSES AND- pee te 
DEFERRED CHARGEG............... $1,529,459 $1,387,373 
UNAMORTIZED DEBENTURE 
DISCOUNT AND EXPENSE........ $ 888275 $ 952,550 
BRANDS, TRADE MARKS, AND 
‘ GOODWILL 1 1 
ToTaL $184,209,553 $173,991,088 














Revenues: 
Net Sales 
| Se aes 

EE EINES oan anc. cscececsseceiossosceccoseos 

Costs and Expenses: 

Cost of Goods Sold, Selling, Advertising, and 
Administrative Expenses ................:.0.sese0ec+0+ 

. | | Re 
Federal Income Taxes ................. 
Federal Excess Profits Tax...... 
State Income Taxes ..................00.. 
Total Costs and Expenses.................:..00:0+- 

p SERENE Sp ey a 

Dividends on Preferred Stock ($7.00 per share in 

Earnings Applicable to Common Stock ($1.98 per 
share in 1954, $2.28 in 1953) ...0..0...........cccseceeeseees 

Dividends on Comnion Stock ($1.60 per share in 
each year) 

Remainder of Earnings (retained for use in the 






































Year Ended December 31 
1954 1953 
$231,046,695  $253,933,462 

150,190 152,148 
$231,196,885  $254,085,610 
$215,936,851  $232,777,823 

2,630,891 2,520,216 
6,122,000 9,503,000 

_ 1,712,000 

165,000 379,000 
$224,854,742 $246,892,039 
$ 6,342,143 $ 7,193,571 

686,000 686,000 
$ 5,656,143 $ 6,507,571 

4,564,450 4,457,477 
$ 1,091,693 $ 2,050,094 





Provision for depreciation amounted to $1,156,837 in 1954 and $1,051,457 in 1953. 
CONSOLIDATED BALANCE SHEETS 


LIABILITIES 


CURRENT LIABILITIES: 
Notes payable (banks) ....................0.+0: 


Accounts payable ................sc0:0.csssssssceseee 
Debentures due within one year (less 

in 1954 $100,000 held by Company) 
| a eee 
Accrued payrolls. ...............c0...cccscsssssseees 
0 EE 


Other accrued liabilities ............... 


Total current liabilities ......... ae 


LONG-TERM DEBT: 








Twenty Year 3% Debentures, due 
October 1, 1963 ($600,000 to be re- 
tired annually to 1962).................00+ 

Twenty-five Year'3% Debentures, due 
March 1, 1976 ($350,000 to be re- 
tired annually to 1975)...................... 

Twenty-five Year 334% Debentures, 
due April 1, 1978 ($675,000 to be 
retired annually 1956-1977)................ 

Total long-term debt ................+- 


CAPITAL AND 
RETAINED EARNINGS: 
7% Cumulative Preferred Stock (par 
value $100 per share)— 
authorized 99,576 shares; 
issued 98,000 shares........................ 
Common Stock (par value $10 per 
share)— 
authorized 5,000,000 shares; 
issued 2,852,854.89 shares.............. 
Additional paid-in capital. (premiums 
less expenses on common stock 
soo ene ee ate sis 
Earnings retained for use in the 
EEN en Lae 
Total capital and retained 


As a result of restrictions contained in the debenture indeptures on the payment of dividends on 
common stock and the purchase, redemption, or retirement of such stock, the amount which could 
have been expended for such purposes at December 31, 1954 was limited to approximately $10,641,000. 


A Lulleed Company 


AMERICA’S OLDEST TOBACCO MERCHANTS - ESTABLISHED 1760 












































December 31 

1954 1953 
$ 40,700,000 $ 25,700,000 
288,466 3,450,467 
850,000 950,000 
6,851,057 12,042,934 
, 1,225,779 
467,437 476,438 
466,196 317,409 
$ 54,239,799 $ 44,163,027 




















$ 14,200,000 $ 14,800,000 
14,300,000 14,650,000 
22,500,000 22,500,000 

$ 51,000,000 $ 51,950,000 

$ 9,800,000 $ 9,800,000 
28,528,549 28,528,549 

8,085,578 8,085,578 
32,555,627 31,463,934 
$ 78,969,754  $ 77,878,061 
$184,209,553 $173,991,088 
Other Products 
Cigarettes 
MURAD 
HELMAR 


Smoking Tobaccos 
FRIENDS 
INDIA HOUSE 


Cigars 

VAN BIBGER 
BETWEEN 

THE ACTS 
Chewing Tobaccos 


BAGPIPE 
HAVANA BLOSSOM 











FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 
. - e LOUIS GUENTHER, Publisher, 1902-1953 


Market Inquiry 


In common with most 
of our contemporaries, FINANCIAL 
Wor Lp believes that the present Ful- 
bright inquiry into stock market 
prices will contribute, in the long run, 
to a better public understanding of 
the market place and its functions. 
Unlike some of our more cheerful 
contemporaries, we feel the market 
may undergo some chills before the 
study has run its course. The reason 
lies, not in the conduct of the market 
itself nor in the activities of people 
interested in stocks; but in the possi- 
bility that the Senate Committee may 
go far afield in its investigation. 

So long as it sticks to the rise in 
stocks and whether speculation has 
cut much figure, all seems good. But 
there are many promising side issues. 
For example, are aircraft defense or- 
ders a subsidy supporting the rise in 
aircraft issues? This question, we 
submit, is not one for brokers to an- 
swer. Nor is it primarily an invest- 
ment subject. Instead, it opens a wide 
new range of topics involving policies 
of Government procurement, negotia- 
tion and renegotiation of contracts, 
the leveling effect of taxes and so on. 
Raising of the question is sympto- 
matic of the directions into which an 
objective market study can go. 


Three Criticisms 


Iw watt stTrEET, three 
criticisms have been heard concerning 
the oral testimony of stock exchange 
representatives before the Market In- 
quiry (1) Why didn’t our investment 
leaders ‘tell ’em off,” this was a 
splendid opportunity to get across the 
investors’ side of the story (2) Why 
didn’t Keith Funston expound at 
length the iniquities of the capital 
gains tax and (3) Why didn’t Ed- 
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ward T. McCormick in answer to a 
question fully explain the mechanism 
of the Dow-Jones Industrial Aver- 
age? As for No. 1 above, it is well 
to remember that this inquiry is, as 
Chairman Fulbright explained, de- 
signed for purposes of education, not 
accusation, and table hammering by 
Wall Street men would help no one, 
least of all, Wall Street. As for No. 
2, Mr. Funston had neither the time 
nor opportunity to give his complete 
views on the capital gains tax ; he was 
busy answering specific questions and 
not himself directing the course of the 
hearing. As for No. 3, the question 
about the Dow-Jones averages is one 
for Dow Jones & Company to an- 
swer; if the Committee wants to go 
into the full life history of that ex- 
pressive market indicator it had better 
set aside a day for the study, so many. 
have been the necessary changes made 
in its composition over the years. 

In review, we think that Messrs. 
Funston and McCormick did a better 
job before the Committee than did 
any of their predecessors under sim- 
ilar circumstances. We liked particu- 
iarly Mr. Funston’s answer to Sen- 
ator Fulbright’s question whether it 
was proper for people to use credit in 
buying stocks: “Why,” asked Mr. 
Funston, “should people not be en- 
couraged by credit to save their mon- 
ey as well as to buy things that are 
expendable?” Why not, indeed? In 
judiciously using credit to buy stocks, 
men have built fortunes. 


Industry Scholarships 


AVDEFINITE TREND is 


now apparent in scholarships donated. 


by industry to encourage education. 
Nearly all recognize the need particu- 
larly of the smaller, privately en- 
dowed schools for financial help ; they 
have been hardest pinched by rising 





costs. The General Motors Corpora- 
tion and Union Carbide & Carbon 
Corporation grants included liberal 
donations to the United Negro Fund. 
That is an area in which aid is 
needed. The more recent Procter & 
Gamble Company scholarship pro- 
vided for undergraduate scholarships 
for girls in women’s colleges ; the first 
company, it is believed, to do so. 
The reasons why Industry is sup- 
porting education were summed up by 
R. K. Brodie, president of the Procter 
& Gamble Fund, in this wise: ‘“Ideal- 
istically, we feel a social responsibility 
to do our share in providing the in- 
creased opportunity which higher 
education gives to American youth. 
Practically, we know that higher edu- 
cation brings with it a fuller under- 
standing of the American private en- 
terprise system, and provides the 
reservoir of talent upon which indus- 
try must depend for continued prog- 
ress.” The benefit will be widespread. 


Management Contests 


‘THe PRESENT ERA of 
management contests has _ supplied 
enough examples of successful proxy 
fights to warrant two general conclu- 
sions. Companies that spend adver- 
tising dollars specifically to tell in- 
vestors about company activities have 
fared well in such contests. Also, 
companies in which management 
owns a substantial amount of stock 
have been less vulnerable than others 
to the challenges of discontented 
stockholders. 

Investors understand and respond 
favorably to messages directed to 
them, whether or not they are stock- 
holders in the company doing the ad- 
vertising. And obviously they find 
reassurance in the knowledge that a 
company president or chairman owns 
an interest in the company he serves. 
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American-Marietta 
Shareowners 
1950 1951 1952 1953 1954 
SALES $44,1 00,903 $66,458,31 3 $76,71 4,724 $1 02,214,344 $1 20,724,965 


NET INCOME 3,101,629 2,827,054 3,013,286 3,809,406 5,466,228 
DIVIDENDS PAID) 524,721 1,109,541 1,383,889 1,663,360 2,019,493 


Operating Figures are Pro Forma 


For Free Copy Write, Dept. 1 


AMERICAN -MARIETTA COMPANY 


General Offices: American-Marietta Building, 101 East Ontario Street, Chicago 11, Illinois 
Plants Located Throughout the United States and Canada 





-PAINTS ¢ CHEMICALS ¢ ADHESIVES * RESINS 
METAL POWDERS ¢ BUILDING MATERIALS « HOUSEHOLD PRODUCTS 





Revenue growth trend no longer can be taken for 





Cigarette Shares Haven't 
Lost Their Income Appeal 


granted, but earnings should continue adequate for 


current dividend rates, and yields are liberal 


| a group of high yielding stocks 
it is difficult to beat the cigarette 
makers. While the price of the stocks 
has been depressed by medical reports 
linking smoking to lung cancer, divi- 
dends in 1954 were unscathed by 
comments. In fact, last year three 
of the Big Five increased their divi- 
dends. 


Advertising Outlays Heavy 


So long as earnings continue to 
hold their own or improve, dividends 
will be stable. From all appearances, 
profits seem steady. In 1953 earnings 
were helped by higher selling prices, 
in 1954 the boost came from the lapse 
of EPT. First indications are that 
1955 net will be about the same as 
1954. However, it is possible that 
bigger advertising and promotion 
costs will take a heftier chunk of to- 
morrow’s profits. Heavy expendi- 
tures for these purposes are a neces- 
sity both because the cigarette manu- 
facturer must put his story before the 
public and also because the consumer 
must be presold on the particular 
brand. 

Today about 35 per cent of all sales 
are through self-service stores or 
vending machines. In these the buy- 
er must know what he wants, there is 
no display nor personal selling. While 
advertising and promotion charges 
are up, these at present are offset by 
lower tobacco costs. 

Although earnings will probably 
hold, revenues are a different story. 
Cigarette consumption dropped in 
1953 for the first time in many a 
year, last year declined another 4.5 
per cent. The factors behind the de- 
crease are more than the publicity of 
the medical reports. For one thing 
the sales of king size and filter tip 
cigarettes have béen and still are on 
the increase—at the expense of reg- 
ular size cigarettes. King ‘size ciga- 
rettes are about a fifth longer and 


contain about 17 per cent more to- 
bacco. The extra long kings naturally 
push unit cigarette sales down. An- 
other factor is population age. There 
are many who claim that the low 
birth-rate of the ‘thirties is to he 
blamed for the drop since fewer peo- 
ple came of smoking age in the past 
two years. 

Whatever the reason, the fact is 
that cigarette consumption is down 
and may decline further. As the war 
babies don long trousers there should 
be an increase, unless any link be- 
tween cigarettes and cancer is proved 
by that time. To date there is no lab- 
oratory proof other than that tobacco 
tars rubbed on the skin of mice over 
an extended period produce cancer in 
some instances, Cigarette spokesmen 
are quick to point out that mice are 
not men and that skin tissue is not 
lung tissue. Most smokers agree and 
continue smoking. _ 

But the type of cigarette changes. 
Medical reports have sent thousands 
scurrying for the king size and filter- 
tip. Apparently, the medically scared 
smoker who has decided to cut down 
believes he can better limit the num- 
ber if the length is longer. On the 
other hand the chain smoker figures 
the kings save on matches. Health 
and appearance have sold the filter- 
tips. Manufacturers have no objec- 
tion to the latter, for they carry a 
higher profit margin than the conven- 
tional brands while the reverse is be- 
lieved to be true of the king size. The 






popularity these two enjoy is best 
shown by the fact that at 1954 year 
end about 30 per cent of all cigarettes 
sold were king-size, about 10 per cent 
filter-tips. 

American Tobacco has the nation’s 
second best selling cigarette in its 
Lucky Strike, a king size in Pall 
Mall. In addition it brought out a 
filter-tip Herbert Tareyton ‘in the 
third quarter of 1954. R. J. Reynolds, 
the second biggest in the industry, 
has the best known brand in Camels. 
In 1949 the company introduced 
Cavalier as a king-size cigarette, and 
in March 1954 brought out king-size 
filter-tip Winston. Third largest Lig- 
gett & Myers touched off an industry 
trend in 1953 with the introduction 
of a king-sized version of Chesterfield 
and in 1953 started to market a filter- 
tip L & M Filters. But the new 
brands have yet to offset the de- 
creased demand for Chesterfields in 
the conventional size. Philip Morris 
has a king size Philip Morris as well 
as the conventional size but the ab- 
sence of a popular priced filter-tip 
hurt sales and earnings last year. The 
company now is widely marketing a 
popular-priced Marlboro _ filter-tip. 
Smallest of the Big Five is P, Loril- 
lard which has Kent as its filter-tip, 
and introduced a king size filter-tip 
Old Gold last September. 


Win On Quantity 


Today the yields from these stocks 
are liberal. While continuous sales 
growth no longer can be naturally 
assumed, it is hardly likely that an 
industry which has survived accusa- 
tions since the time of Sir Walter 
Raleigh and whose volume today runs 
in the billions is now on the brink of 
despair. Its management has aptly 
proved its ability to withstand all 
vicissitudes. And if advertising can 
be considered any measure of ingenu- 
ity, the cigarette makers win on just 
quantity alone. 


The Five Leading Cigarette Makers 


——— Sal Earned Indi- 

(In Millions) Per Share—, 7——Dividends——_,. Recent cated 

Company 1953 1954 1953 1954 1953 1954 *1955 Price Yield 

Amer. Tobacco... $1,088.4 $1,068.6 $5.90 $6.12 $4.00 $4.40 $1.85 66 6.7% 
Liggett & Myers.. 586.5 548.9 5.50 5.30 5.00 5.00 100 62 81 
Lorillard (P.) .... 253.9 231.0 2.28 1.98 0.90 2.30 0.30 22 c5.9 
Philip Morris Ltd.. a294.9 6282.8 3.90 b3.53 3.00 3.00 0.75 38 7.9 
Reynolds Tob. B.. 876.2 814.3 3.12 4.19 2.00 2.40 0.69 41 58 





*Paid or declared to March 9. 





a—-Years ended March 31. 
(new fiscal year). c—Based on $1.20 payment, excluding extra. 


b—12 months ended December 31 
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IONSOLIDATED net income of the Finance 
Companies, Insurance Companies and 
Manufacturing Companies from current opera- 
tions, after payment of taxes, exceeded 24 milli- 
on dollars—the largest in Commercial Credit’s 
history. The volume of receivables acquired by 
the Finance Companies and the relative out- 
standings thereof show a reduction from 1953 as 
a result of the Company’s policy of refining its 
motor retail and wholesale financing of cars and 
also from the reduction in sales of certain motor 
car manufacturers during 1954. However, dur- 
ing 1954 the Company made a substantial in- 
crease in financing cars of other manufacturers 
and thereby has obtained a greater diversifica- 
tion in its motor financing volume. 


Net income per common share was $4.86 with 
some 408,245 more shares outstanding on De- 
cember 31, 1954, as compared to December 31, 
1953. The book value of the common shares has 
increased $12.85 during the past five years and 
on December 31, 1954, was $35.35. During this 


same five year period the Company paid divi- 
dends of $55,931,601 on its common stock and 
retained $51,371,781 in the business. Capital 
funds of the Company exceed 175 million dol- 
lars and reserves of over 80 million dollars were 
available for credit to future operations, expens- 
es, credit losses and earnings. 


We appreciate the sustained use of our facilities 
made by manufacturers, wholesalers, retailers 
and consumers and the continued support of 
our stockholders, the institutions and others 
who have provided our operating funds. We are 
grateful for the intelligent cooperation and 
enthusiasm of the officers and employees in the 
handling of their Company’s operations. The 
outlook for 1955 for the Company and its sub- 
sidiaries appears very promising. 


E. C. Wareheim, Chairman of the Board 
A. E. Duncan, Founder Chairman 
E. L. Grimes, President 


re Commercial Credit Reports 








COMMERCIAL 
CREDIT COMPANY 


BALTIMORE 2, MARYLAND 


Offering services through 
subsidiaries in more than 400 
offices in the United States and 
the Dominion of Canada 
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Condensed consolidated balance sheets as of December 31, 1954 and 1953 
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ASSETS LIABILITIES : 

CASH AND MARKETABLE oss bs NOTES PAYABLE, 1984 1968 3 
UFOUEE AND, 5 ts veccecaceies $ 132 855 034 $ 143 194 074 po a | $ 363 162 500 $ 483 290 000 2 
RECEIVABLES: —_— ACCOUNTS PAYABLE AND 3 
Motor and other retail. .... és 547 831 264 641 240 127 ys ae 41 226 001 37 053 609 3 
h lesale .... 1 3 

— and ot - wholesale 110 243 500 135 148 774 US. AND CANADIAN 3 
Direct loan receivables. ...... 44 493 577 40 302 307 INCOME TAXES..... ee 25 156 943 31 581 121 2 
Commercial and other 3 
Saat tak Eo 192 053 874 - 126 048 cg | RESERVES.............. eas 62 771 971 76 048 758 = 3 

* > 

834 621 915 942 739 276 LONG-TERM 1) 184 737 500 192 625 000 2 

SUBORDINATED LONG- q 

Less: unearned income ..... os 40 720 083 44 863 451 TEereme NOTES. . 2. cccce P 102 500 000 100 000 000 b 4 
Ss 

reserve for losses ...... 12 448 330 14 246 328 NET WORTH: : 

Total receivables, net. . 781 453 502 883 629 497 Common stock..........00. P 49 852 961 45 770 510 3 

Capital surplus......... we 27 910 552 15591922 ¢$ 

OTHER CURRENT ASSETS. . 22 231 596 22 924 942 E a 98 484 681 86 735 773 3 
FIXED AND OTHER ASSETS 15 174 820 13 063 893 spree at 8 
DEFERRED CHARGES..... 4 088 157 5 884 287 Total net worth ......... ° 176 248 194 148 098 205 3 
> 

$ 955 803 109 $1 068 696 693 $ 955 803 109 $1 068 696 693 3 

3 
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Gross finance receivables acquired 


Gross insurance premitims, prior 


1954 


a hii hhh hh hi hh i hi hi hi i i i hi i i i i i i i iii hh ia hn ahhh ibid 


poosoooosococooooooooooooooooooooen A few facts as of December 31, 1954 and 1953 


1953 





$2 467 968 945 


$3 111 621 259 











Net income before U.S. and 
Canadian taxes............ 


Less U.S. and Canadian taxes 


ee eee 33 289 952 49 718 572 RE Ree 
Net sales manufacturing companies 113 584 595 110 709 890 Net income of 
Finance companies........ 
Gross income—finance companies $ 75 395 990 $ 82 837 816 Insurance companies. ceeeee 
Manufacturing companies . . 
Earned insurance premiums, etc. 43 159 339 47 003 129 Total credited to 
Gross profit—manufacturing earned surplus. ..... , 
companies ...... Licteeccese . 13 957 241 16 651 081 Common stock per share* 
Investment and sundry income. . 3 095 755 2 187 836 Net income.............50+5 
U.S. and Canadian tax on 
Gross income. ....6....0555 P 135 608° 325 148 679 862 PMN 6 ca cutes sc-aeccee 
Total expenses and reserves, etc. 67 330 721 71 389 320 Dividends..............++.. 
2 ok . a Ae eee 
Interest and discount charges. . . 20 602 557 25 136 968 Interest and discount charges— 
Provision for past service benefits times earned... .. 0.0.0.6... 50s 
under amended retirement plan 2 283 326 
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1954 1953 
45 391 721 52 153 574 
21 162 948 28 305 583 
13 949 782 14 492 050 
7 215 929 5 454 085 
3 063 062 3 901 856 
$24 228 773 $23 847 991 
$4.86 $5.21 
4.24 6.18 
2.60 2.40 
35.35 32.35 
3.31 3.07 


*The number of shares outstanding at December 31, 1954 increased 
408,245 compared to December 31, 1953. 
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Copies of our 43rd Annual Report available upon request 
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Possible over-emphasis of daily testimony in stock market 


inquiry worries Senator—New industrial South changes its 


WAsHINGTON,: D. C.— Senator 
Fulbright’s study of the stock market 
started with recitations by heads of 
the exchanges of Wall Street bro- 
mides—confidence in future earnings, 
dogs on both exchanges, etc. It 
scared Fulbright, who ordinarily is 
far from superstitious, that these had 
hardly changed since 1928, although, 
according to the witnesses, practically 
everything else had. One trouble with 
bullish speeches is that they get tire- 
some, and Senators quickly shifted 
their interest to the spicier subject of 
market tips. 

Under committee attention, these 
will probably be explored more care- 
fully than they ordinarily would be by 
the hard pressed SEC staff. Names 
of those who bought before tips were 
launched are being collected. Then 
the different lists will be compared. 
A man who happened to buy both 
Pantapec and American Maracaibo a 
week or so before Walter Winchell 
told how good they were would run 
a fair chance of being interviewed, 
first by an investigator and then, per- 
haps, by the full committee. 

Bromide or otherwise, the head of 
the New York Exchange made a 
likely case that stocks aren’t over- 
valued. He showed that gross national 
product, national income, savings, etc. 
run three to five times 1929. But 
Standard and Poor’s stock average is 
only 115 per cent of 1929; deflated 
to allow for general price rise it’s only 
68 per cent. So, too, for price-earn- 
ings and other tests. But, the 1929 
base still worried the senators. 

Fulbright himself is most wor- 
ried that day to day testimony will be 
overplayed: that people will buy just 
because somebody important says 
something cheerful, or sell because 
another Mr. Big says something that’s 
gloomy. He doesn’t want the hearings 
to affect what’s being investigated— 
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position on tariffs—Consider tax exemption for savings bonds 


stock trading. His strategy was to 
concentrate the duller parts at the 
opening. 


Although the House is under 
Democratic control by a wide margin, 
the bill for continued tariff negotia- 
tion didn’t pass overwhelmingly. In 
the Senate, it’s highly doubtful that 
it will pass without a lot of change to 
satisfy industries seeking protection. 
The bill passed by the House is not 
the one the President will sign. 

Most curious is the change in atti- 
tude by southern Senators and Repre- 
sentatives. For generations, they were 
as a matter of course enthusiastically 
for free trade. Now, like their north- 
ern colleagues, they question the effect 
of tariff reductions on all sorts of 
manufactured products. The reason is 
evident. Much of the South is indus- 
trial. 

An amendment, which may get 
through the Senate, is to strengthen 
the out-clauses. There is even talk of 
letting the Tariff Commission, which 
is much more protectionist than State 
Department or the White House, 
make the final decisions. Moreover, 
Southerners do not react in horror as 
these ideas are thrown out. 


There’s been some talk of mak- 
ing savings bonds tax exempt. The 
inspiration lies in the fact that prac- 
tically everybody lets interest accum- 
ulate and so, on final sale, is struck 
all at once. The Treasury itself has 
been looking into this; so far argu- 
ments in favor have not been strong 
enough to make the big change. Ob- 
viously, the bonds would become 
relatively more attractive to the rich, 
though first offered as the poor man’s 
investment. 


It’s virtually certain that the 
Senate will refuse to accept the $20 
per person tax cut and that the nega- 



























tive margin will be high. But, it’s far 
from certain that there will be no such 
law. House leaders can pretty well 
determine what will happen. 

After the Senate passes its bill, pre- 
sumably extending excise and cor- 
porate rates, the bill must go to 
conference. So it becomes a simple 
matter for the House conferees, who 
will be selected by Floor Leader Sam 
Rayburn, to refuse to budge. Al- 
though the Senate will present a 
White House bill, it won’t do so soon. 
Those who favor the $20 cut can 
@asily delay matters. 

If the reduction is sent to the 
White House, veto is no simple mat- 
ter. The Administration wants a bill; 
by vetoing what Congress does, by no 
means assures passage of what the 
White House would prefer. Indeed, 
on veto the House Ways and Means 
Committee could open long hearings 
on the excises the President wants to 
extend. They cease to be law April 1. 


The FHA can’t keep up with the 
demand for insured mortgages. It’s 
not a matter of money but of people. 
Since late January, FHA expanded 
its staff one-third and again is in the 
market for about 1,000 examiners, 
appraisers, loan examiners, etc. There 
are reasons for expecting record 
spring business. 


Fiscal year 1955-56, starting 
July 1, should open an opportunity 
for the Treasury to increase the per- 


centage of long term bonds. What- 


ever it can do will be gravy since it’s 
only short term paper—certificates, 
notes, etc.—that will mature. More- 
over, the indicated deficit will be 
somewhat lower than usual. 


—Jerome Shoenfeld 


FINANCIAL WORLD 


Symbols of progress 


Power is the strength of our growing economy. It is the 
harnessing of energy from many sources. . . from rush- 
ing water, put to work by hydro-electric plants . 
from superheated steam, spinning thousands of turbine 
blades . . . from petroleum, through internal combus- 
tion engines .. . and now, from the atom itself. 

All these forms of power are symbolized in the 
cover of the Allis-Chalmers Annual Report for 1954 
shown at the right. 

In the future as in the past, Allis-Chalmers is dedi- 
cated to leadership in power for better living . . . what- 
ever the source of energy. 











For copies of 





h the Annual Report write 

I] : Allis-Chalmers Manufacturing Co. 
ALLIS-CHALMERS HIGHLIGHTS Shareholder Relations Dept. 

. 1165 S. 70th Street 

, 1954 1953 Milwaukee 1, Wisconsin 

to 

le 

10 [§ Sales and Other Income. . . . . $495,310,486 $516,574,615 CHIEF PRODUCTS 

i All Taxes Bl iw ie Te es. Mia Ses 32,986,891 29,807,177 Tractor Division: 

‘ Earnings eres tees Se 26,130,430 21,943,569 Farm and Industrial Wheel 

‘ Tractors, Harvesters, Farm 

n. Per Share of Common Stock . . 7.20 . 6.58 Equipment, Crawler Tractors, 

Dividends Paid to Owners of pegs amen il 

a _Common Stock ere ee 13,421,584 . 12,403,690 Scrapers, Pewee Units, 

‘Se 2 ee ee ee 4.00 4.00 Engines. 

; Shares of Outstanding General Machinery Division: 

no Common Stock ta ae ee 3,475,377 3,267,209 ; ; 

a Steam, Hydraulic, Marine and 
Earnings Retained for Use Gas Turbines; Electric Genera- 

d, in aa Business 11.488.809 9.088.998 tors, Motors, Controls; Trans- 

ns ae rt abn ai ii formers, Switchgear, Regula- 

gs Number of Employes .... . 33,865 36,697 tors; Steam Condensers; 


Pumps; Blowers; Crushers; 








to Wagesand Salaries ...... 157,121,943 155,761,969 Cement Kilns; Mining and 
1. Owners of Common Stock . .. . 35,465 33,029 Processing Machinery , 
Foundry Equipment; 
™ Book Value per Share Betatrons; Nuclear Power 
‘’s of Common Stock ..... 68.18 65.59 Equipment. 
le. Total Share Owners’ Investment. . 273,086,827 226,354,685 Buda Division: 
7 Working Capital . . =. .... 263,751,912 207,958,585 Fork Lift Trucks; Towing 
ne Tractors; Diesel, Natural Gas, 
rs, Total Assets Be eS ye 8 Ee 410,575,188 401,503,323 Butane and Gasoline Engines; 
re : Earth Boring Machines; 
. d Railroad Supplies; Jacks. 
PLANTS 
ng 
ity _ West Allis, Wis.; Springfield, 
or- Ill.; Harvey, Ill.; LaCrosse, 
(AC) Wis.; Terre Haute, Ind.; 
“a Cedar Rapids, Iowa; Norwood, 
it's Ohio; LaPorte, Ind.; 
es, Pittsburgh, Pa.; Boston, Mass.; 
¥ Gadsden, Ala.; Oxnard, Calif.; 
re ALLIS-CHALMERS Nore aoe 
Foreign: Essendine, England; 
a Lachine, Quebec; St. Thomas, 
e 


Ontario. 








WITH A DIVIDEND 
TIME TABLE 


You will know when your dividends are 
due ... thousands of checks are lost yearly 
in the mail—more thousands are skipped 
without the immediate knowledge of share- 
holders— 


PERIODIC INCOME CALENDAR 


Immediate 
Shipment 


@ Tells you at a glance what Investment 
Income checks to expect each month. 


@ Warns you if a check is lost or dividend 
omitted. 


@ Records every income check for tax 
purposes. 


© Provides space for purchase, sales data. 


@ Handles up to 72 separate investments 
over a 5 year period. 


Attractively bound in simulated leather, 
gold embossed, 7!/2” x 11”. 
Free inspection ... send $2.50 check or 


money order for Calendar postpaid. Re- 
turnable within 10 days for full refund. 


EUGENE A. HAGEL publisher 
230 Ridgeway Road 
Baltimore 28, Maryland 














FREE BOOKLET 


ON SPEED READING 


now available to executives: “How To Ease 
Your Business Reading Burden.” No obli- 
gation. No salesman will call. Write today 
to: Foundation for Better Reading, Dept. 1023, 
20 W. Jackson Blvd., Chicago 4, Illinois. 





Konco’ Yarn 


NORTH AMERICAN 
RAYON CORPORATION 


The Board of Directors, on 
February 28, 1955, declared a regular 
quarterly dividend of seventy-five 
cents (75¢) per share on the outstand- 
Ing $3.00 Cumulative Preferred Stock, 
payable April 1, 1955, to holders of 
record at the close of business on 
March 15, 1955. 

HASTINGS W. BAKER, Secretory 





New-Business Brevities 





Automotive .... | 

The knowledgeable Mobile Homes 
Manufacturers Association (formerly 
called the Trailer Coach Manufac- 
turers Association) reports that the 
old-style railroad work car will soon 
be of a bygone age—in its place some 
railroads have started to use com- 
pletely furnished trailer homes which 
are mounted on flat cars... . An all- 
British motor scooter, competitive in 
performance and design with those of 
Continental European manufacturers, 
will shortly be introduced into the 
United States by Dayton Cycle Com- 
pany, Ltd.—called the Dayton Alba- 
tross, it is said to be suitable for use 
either as a run-about or as a long- 
distance two-seat tourer; top speed 
is 65 miles per hour and gas con- 
sumption is. nearly 70 miles per 
gallon. . . . Ideal for small communi- 
ties is a new vehicle which looks like 
an ambulance but is equipped also as 
a fire truck and patrol wagon—the 


' triple-duty unit is an adaptation by 


the Christopher Company of a basic 
Fruehauf Trailer Company-built ve- 
hicle on a General Motors chassis. 
. .. The world’s largest rubber-tired 
truck (see photo below), a 274-foot 


transport consisting of a power-con- 
trol car and five 25-ton capacity cargo 
units, will soon provide a freight link 
for inland Alaskan areas normally 
isolated for part of the year—called 
the Sno-Freighter, the giant carrier 
was built for Alaska Freight Lines, 
Inc., by R. G. LeTourneau, Inc. ; the 
metal control car which towers over 
17 feet high at the front end provides 
adequate living quarters for a four- 
man crew. 


Chemicals . . . 

Golf shoes introduced this month | 
by the Charles A. Eaton Company are | 
the first of footwear to be treated with 
Sylflex, Dow Corning Corporation’s 
silicone finish which leaves leather 
pores open while imparting water re- | 
pellency—it’s said that it would take 
many miles of walking in rain before 
water could seep through Sylflex- 
treated leather. . . . Walsh Adhesive 
Corporation is now marketing a 
waterproof general purpose adhesive 
that is applied by spraying from an 
aerosol container—one can of the ad- 
hesive which holds its own against 
soap and water but dissolves in dry 
cleaning fluids, is said to coat 250 
square feet of surface. . . . One of the 
most unusual developments in the 
field of insulation is a product called 
Poly-Cell which is applied like paint 
by a special spray-gun, and foams to 
almost 20 times its original thickness 
(within 15 minutes) to form a semi- 
rigid coating—introduced by Insul- 
Mastic Corporation of America, this 
insulating material is said to melt in 
contact with flame, but it doesn’t sup- 
port combustion. . . . Latest in paint 
removers is a water soluble product 
distributed by Wash Away of Long 
Island—to use, paint or spray the 
non-flammable liquid on a_ painted 
surface, then wash off with water 
once the surface paint has been dis- 
solved. 


Drugs, Groceries... 

National distribution will be 
achieved this month by The Gillette 
Company for its Foamy, an aerosol- 
packaged lather shaving cream—this 
is claimed to be the only one of its 
type made with a facial antiseptic in- 
gredient. ... Next month Good Sea- 
sons dry salad dressing mix, which 
heretofore has been available only on 
the West Coast, will be on grocers’ 
shelves everywhere, according to the 
Perkins Products subsidiary of Gen- 
eral Foods Corporation—the mix, 
which comes in five types, will be sold 
in a package containing two envelopes 
of the product, a mixing bottle and a 
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A multi-billion 
dollar baby 


changed our 


way of living 


It was born in dimly-lighted 
workshops. Its first word 
was a sputter. Its first step 
touched off a revolution. 


t came chugging, kicking and 
lurching into the Twentieth 
Century, the infant of Ameri- 
ca’s inventive genius. 

There was much laughing. It was 
awkward looking. 

But it kept growing, learning by 
experience. And everything and every- 
body it came upon, it changed. 

It rattled over cowpaths and down 
through the years, shortening dis- 
tances, broadening our enjoyment of 
life, widening horizons, lengthening 
strides toward industrial greatness. 


It started a revolution! 


The automobile reached out and pulled 
our cities and villages together. 

In the early 1900’s the total length 
of all paved roads in the United States 
would not reach from Boston to New 
York. Now, today, there are 742,000 
miles of paved roads—enough to go 
around the equator almost 30 times. 

The automobile created suburbs, 
and brought a new way to move 
products from the farms to the cities, 
to move all kinds of household things 
from the factories to the homes. 


It created new jobs. 


From the few men who created the 
automobile, the number employed in 
making them has risen to 930,000. 
One out of every seven American 


NATIONAL STEEL 


GRANT BUILDING 


workers is employed in a highway 
transport industry—one out of every 
six American companies is primarily 
engaged in the manufacture, sale, 
maintenance, or use of motor vehicles. 

American workers are paid 12 times 


as much today as they were at the 


start of the motor age. The luxuries of 
the 1900’s are, in most cases, today’s 
necessities. More pay has given more 
people more opportunities to buy 
homes, furnishings, clothing, and 
products of their labor. 


It looked to steel. 


Early in the automobile’s develop- 
ment it was recognized that safety 
and mass production could best be 
achieved with steel . . . and steel be- 
came the most important material in 
its manufacture. Today, 84 per cent 
of your car’s weight is steel. 

Most of the many improvements in 
the automobile have been preceded by 
challenges to the steel industry .. . 
challenges to produce the particular 
kinds of steel needed to make im- 
provements possible. 

The tops, hoods and fenders of to- 
day’s cars, for instance, exist because 
the steel industry was able to devise 
ways of rolling wider sheets and, 
moreover, sheets that could be readily 
formed by mass-production methods. 

Under the beautiful paint job of 
every new car is steel . . . America’s 
great bargain metal. 


What about the future? 


At any automobile show today, you 
see the unmistakable signs that there 
are still restless men at work. 

These men are building exciting 
new concepts of that first automobile 
that startled America more than 50 
years ago. These models of the future 
are longer and lower and much more 
demanding of steel. But whatever 
problem they pose, steel will come up 
with the answer. 

In National Steel, we are proud of 
our long and close association with 
the motor industry . . . and proud, 
too, of our position as a leading sup- 
plier of automotive steels. It will be 
our constant goal, through research 
and cooperation with our customers, 
to produce still better steels for the 
better and better automobiles we are 
sure the future will bring. 


CORPORATION 


PITTSBURGH, PA. 


Owning and operating Great Lakes Steel Corporation « Weirton Steel 
Company « National Steel Products Co. « Hanna Iron Ore Co. « The Hanna 
Furnace Corporation ¢ Stran-Steel Division « National Mines Corporation 
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Dividends 


The Board of Directors has de- 
clared the following dividends: 





PREFERRED STOCK 


Theregular quarterly dividend 
of $1.06144 on the 4% per cent 
cumulative preferred stock, pay- 
able April 1, 1955 to sharehold- 
ers of record March 14, 1955. 


COMMON STOCK 


A dividend of 50 cents per 
share payable April 1, 1955 to 
shareholders of record March 
14, 1955. 


JoHN H. SCHMIDT 
Secretary 


March 2, 1955. 
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BOOM ENDING...WHEN? 


Know when the present boom will end... as 
revealed by this 155-year panoramic history of 
booms and depressions . . . plus dates of booms 
and depressions for the next 45 years. For this 
unique CYCLE PROJECTION send $1 to 


“CYCLE-RESEARCH” 


P. ©. Box 6, Hempstead, N. Y. 





recipe booklet... . The familiar tooth- 
paste tube before long may give way 
to a dentrifice aerosol dispenser— 
leading toothpaste manufacturers are 
said to be experimenting with the idea 
right now, and plan a test-marketing 
program to prove that this would sell. 
. . . Borden Company is taking the 
fancy molded dessert from the special- 
order category and pricing it within 
the reach of the average household 
with introduction of ice cream and 
sherbet in attractively-shaped vinyl 
plastic molds—called Elsie-Molds, 
the ice cream treat is being sold four 
to a package. 


Household .. . 

Even though Thor Corporation will 
close its main plant in Cicero, Il., at 
the end of the month, the company 
will show a new type of automatic 
washing machine late this summer— 
the unit will be made for Thor by 
Bendix Home Appliances Division of 
Avco Manufacturing Corporation 
and, except for name, will be identical 
with a new model to be brought out 
by Bendix. Sylvania Electric 
Products, Inc., has a new electric 
light bulb with a pearl-pink finish 
which is said to eliminate white glare 
and harsh shadows, but as yet it is 
only available on the West Coast— 
hailed by the manufacturer as a major 
advance in decorative illumination, 
the Softlight bulb comes in 75, 100 
and 150-watt sizes as well as in a 
50-300-watt three-way bulb. 
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COMMON DIVIDEND — 





March 8, 1955 








WARD BAKING COMPANY 


The Board of Directors has declared the following dividends: 


The quarterly dividend of $1.37% a share on the Preferred 
Stock payable April 1, 1955, to holders of record March 18, 1955. 


A quarterly dividend of 25 cents a share on the Common Stock 
payable April 1, 1955, to holders of record March 18, 1955. 


L. T. Melly, Vice Chairman and 


475 Fifth Ave., New York City 





Treasurer 






















Nine gas and seven electric ranges 
are included in the 1955 Estate line 
introduced earlier this month by 
Radio Corporation of America—most 
intriguing innovation in the electric 
tange line is a device called the 
Leisure-stat which permits the house- 
wife to set the rear unit on two mod- 
els to pre-heat at full wattage for 
from one to 20 minutes, and then 
continue cooking at a specified heat 
for any period up to one hour... 

Those who meet their Waterloo get- 
ting an outdoor barbecue -fire started 


should switch to-one of the Kook-Out 


Barbecue units manufactured by 
Kamkap, Inc.—these have at the bot- 
tom of the charcoal bed an electric 
heat coil which lights the charcoal at 
the flip of a switch and somehow re- 
mains undamaged by the fire; an ex- 
tension cord is included to permit 
plugging in to a household outlet for 
electric power. 


Random Notes... 

Handy for countless home repairs 
is a new product called Swif, a tin- 
lead solder with flux which comes in 
paste form in a plastic squeeze tube— 
a product of Hercules Chemical Com- 
pany, it is applied directly to the sur- 
face to be soldered and then heated 
(with a match for small jobs, a blow 
torch or electric iron for larger ones) 
. . . A new art material similar in 
appearance to oils but which dries 
under a heat lamp in about five min- 
utes’ time is being marketed by Vinyl 
Art Supply Corporation—the pig- 
ment was developed by B. F. Good- 
rich Chemical Company from a vinyl 
base. .. . The New York Central is 
testing in Detroit a new type of rail- 
road ticket for passengers who will 
travel over more than one line—in es- 
sence this is a pre-printed I.B.M. 
punched card which primarily will 
simplify for the railroads accounting 
detail in connection with ticket sales. 
... A German-made clock now mar- 
keted in this country by Hertvy Com- 
pany will run for 500 days on two 
flashlight batteries—these power a 
small motor which operates only five 
seconds out of every hour to keep the 
clock running. —Howard L. Sherman 


_ When requesting information concerning 
business questions, please address this 





department and enclose a self-addressed 
stamped envelope. Also refer to the date 
of the issue. 
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a Continuing Record of Demand for 
FEE | Ceramic Wall and Floor Tile 


HIGHLIGHTS 

















of the country’s expanding economy—new 
school, hospital and church construction 
provides additional markets for the Com- 
pany’s ceramic tile products. 


creased to 70 cents a share. 


The year 1954 saw expansion in ftt’s 
research staff and facilities. 


t- 

d The Company operated at capacity Incoming orders for later delivery exceed 
ul throughout 1954. current shipments. Backlog of orders at 
dy ; beginning of 1955 amounted to four 
t- Dollar sales increased 5% over the months’ production. 

iC Pa yee fH products are used in both the con- 
at = Earnings set a record of $1.46 per struction and renovation of a wide variety 
rq hain. of buildings: homes, dairy farms, fac- 
= tories, office and municipal buildings, and 
od a Dividends, paid regularly, were in- stores. As a result of the growing demands 

a 













i Amverica’s Oldest Name in Tile The Company's tperations 

ij are summarized in the 
1n | AMERICAN ENCAU STiCc 1954 Annual Report. 
- TILING COMPANY, INC. Copies are available 
m- ‘ LANSDALE * PENNSYLVANIA on request. 
if- 
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ample. The products, however, prob- 











“i Paper Companies ably could be made by the papr BOND REDEMPTIONS 
r, companies as well if they see fit to 
4 Concluded from page 7 do so. St. Regis already has a heavy —- 
interest in plastics with widely diver- : ve Amount Date 
od- build. a large creped wadding plant in sified uses, producing for the radio- ‘America ist’ morteage Sn $66,500 May 1 
ny! California to be opened next January. television, telephone, chemical, house- “esos Suc Cas Entire Ar. 4 
| 1s Last October, Kimberly purchased a hold equipment and other industries, “"9pa!-Ametican Palestine Trad- 19,500 Apr. 1 
ail one-third interest in Cellucotton and its manufacturing methods are Anheuser-Busch, Ine. — debenture 7 yg aoe 
vill Products, Ltd., a British firm which highly flexible. Plants are operated — canadian Liquidaire Properties— tm dal 
o is expanding its manufacture of in Ohio, Indiana and Canada. Dallas over & ian oer ai rl 
: ~ j : aan eee 1 3 
af tera an he xoersen of Cyrat Pepe ca, rie 
= eee Yields from most of the paper “Hs Tyeise} © rsp ape 
a Y P makers’ shares are small but dividend _ Teias Power f, Light—deben- 1) ey 
Rt While paper and paperboard have increases have been a commonplace thompson. Products — debenture oo eva 
at supplanted the use of fiber products in this thriving industry since the pocv, “Tinsnce Corps_debon. er en 
dad to some extent, increasing competi- war. Present prices for the group are We Be 8 ng a, ae 
a tion has developed from synthetic not unreasonable, on the whole, in re- Bg 8 gee aera a a < ae Apr. 1 
the pre bags and plastic containers, E. I. lation to epeieiionk ag ny pects, and most ic aes ce oe 503,000 Apr. 1 
du Pont is offering a process for the of the issues appear in good position — western Light & Telephone—Ist 4, 4) ge 
man manufacture of synthetic fiber papers for further growth over the longer ee ae. 
ning for use in moisture-proof heavy-duty term. Scott Paper has had perhaps  mrtsese A 4s Denno ee ee 
; : Gen. Tel. Corp. — debenture 4s, 
this bags while the chemical industry has the best all-around record, with In- sot pag abe eta oe: ae 
ssed been making the use of plastic con- ternational, West Virginia, Champion — =algt & rotund mortenge 44, ay 
date tainers more popular in packages for and Great Northern also suitable for Shamrock Oil & Gas—debenture og gy 
self-service supermarkets, for ex- inclusion in a businessman’s portfolio. _ oa paaaeteret ' 
LD | §=MARCH 16, 1955 27 





Business Background 





4,000 gas well owners, schooled in taking risks for profit, 


ask Congress to free them from prospect of Federal control 





RY HOLES — One thing is 

reasonably certain in the haz- 
ardous business of producing natural 
gas. More dry holes will be drilled 
than producing wells. The-ratio is 
about eight to one and dry holes cost 
just as much to sink, about $100,000 
on the average. But the risk has been 
considered worthwhile by groups of 
men willing to pool their capital for 
a rig and tools, for the market is good 
for their product and it is growing. 
However, a dark cloud has appeared 
recently on the natural gas man’s 
horizon in the form of a United 
States Supreme Court decision. 


Its Import—The High Court’s 
decision authorizes the Federal Pow- 
er Commission—though the Commis- 
sion neither sought nor apparently 
wanted the authority—to impose 
Federal price controls on natural gas 
at its source, the wellhead. This curb 
had been asked by certain state and 
municipal bodies in Michigan and 
Wisconsin that sought the “protec- 
tion” of the gas consumer all the way 
back to the wellhead. Such protec- 
tion now covers the flow of gas from 
the time it enters an interstate pipe- 
line on through company mains to the 
ultimate user. The producer has been 
exempt the same as the producer of 
oil, coal, iron ore or other natural re- 
source. The gas men number 4,000 
producers in five states within or 
close to the American southwest. 


Next Step—These producers in- 
clude men who own a single well and 
companies that operate many. As a 
group, they are among the most out- 
spoken free-enterprise champions in 
the American competitive system; 
among them, PAuL KAYSER, presi- 
dent of El Paso Natural Gas Com- 
pany, and two Phillips Petroleum 
Company executives of Bartlesville, 
Okla.—Chairman K: S. ApAms and 
President Paut Ewnpacott. They 
have flashed the danger signal to 
other gas and oil men, and to people 
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interested in mining and metals gen- 
erally. They will urge Congress to 
exempt natural gas from federal price 
control at the well. 


Their Case—They can point out 
that dry holes cannot be capitalized 
for rate-making or other purposes. 
The field price of gas is barely a tenth 
of the price paid by the consumer. 
The price of gas is relatively low; 
compared with a rise of 49 per cent 
in the composite cost of living since 
the end of World War II, the domes- 
tic cost of natural gas has increased 
only 12 per cent. The industry at 
the transmission and _ distribution 
level is closely regulated. But the 
appeal that probably will count most 
with Congress is the plain fact that 
the adventurous seekers of earth- 
locked treasure—whether gas, oil, 
gold or uranium—have been encour- 
aged throughout history to risk 
money and often life to find it. Their 
incentive is the promise of reward if 
they hit. If the 4,000 gas men of the 
southwest are as rugged as the min- 
ing prospectors of the far west, it is 
going to be hard for a handful of 


Power Commission men to convince | 


them that they now are public util- 
ities. They have always thought of 
themselves as unfettered citizens of 
the outdoors who like to take a 
chance for profit. 





General Motors—Last week was 
“General Motors Week” in the offices 
of Morgan Stanley & Co. and asso- 
ciates throughout the country who 
participated in recent financing for 
the Corporation and its affiliate, the 
General Motors Acceptance Corpora- 
tion. Rights to subscribe to nearly 
4.4 million shares of General Motors 
common on the basis of one new 
share for each 20 held expired on 
March 7. Only five per cent or less 
of the issue was unsubscribed and 
this portion, less than originally 
anticipated, has been underwritten by 
the banking group. Meanwhile, 








orders were being received for what 
was left of an original offering of 
$250 million debentures of the Ac- 
ceptance Corporation. Delivery dates 
for the latter were set at March 15 
and April 5, an innovation designed 
to serve the convenience of investors. 
Some with money on hand wanted to 
put it to work immediately; others 
had funds coming in after the first of 
the month and the later date was set 
for their needs. 


For the Future — The offering 
Prospectus in each case told an inter- 
esting story of finance, one in par- 
ticular being reminiscent of the bold 
expansion program announced by 
Chairman ALFRED P. SLOAN and 
President Hartow H. Courtice 
when, near the end of 1953, the 
nation’s economy was going into a 
well advertised sideslide. ‘““During the 
six years 1949 through 1954,” the 
GM Prospectus noted, “the increased 
plant and working capital require- 
ments have been met by retained 
earnings which have amounted to 
approximately $1.5 million and by 
the sale early in 1954 of $300 million 
of debentures.” Proceeds of the 
$328.5 million common stock offering 
will be added to the company’s gen- 
eral funds. The funds derived from 
the offering of its $250 million five- 
year and 17-year debentures will pro- 
vide additional working capital for 
the purchase of receivables. 





American-Marietta—In their an- 
nual report to stockholders for 1954, 
Chairman Grover M. HERMANN and 
President Ropert E. PFLAUMER note 
an interesting growth phenomenon: 
‘‘An analysis of the country’s eco- 
nomic expansion over the years re- 
veals that the output of goods and 
services has risen far faster than the 
increase in population. Technologi- 
cal advancements have set the pace.” 
Their own company, the American- 
Marietta Company, has also done 
well. The ten-year growth record 
shows a gain in sales without a break 
from $13.4 million in 1945 to $120.7 
million in 1954 while net income 
advanced from $364,251 to nearly 
$5.5 million. Research and diversifi- 
cation have nourished growth. 





Joseph Walker — The conserva- 
tive old firm of Joseph Walker & 
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Sons is receiving congratulations on 
its centennial and, commemorative of 
the occasion, is giving its friends a 
book that reproduces a picture on the 
cover of the Nineteenth Century 
packet ship Joseph Walker. Proceeds 
from the sale of this queenly sailing 
vessel helped to launch the original 
firm in business in 1855 and ever 
since then it has been interested as 
broker, dealer and on occasion as 
banker in the transportation industry 
from the clipper ship era through the 
heyday of the steam railroad to the 
air lines and aircraft industry that 
are making the headlines today. 


Treasure Hunting — Using a 
coast-to-coast hookup between a 
California research center and a din- 
ing room in the Waldorf-Astoria, 
ALDEN FE. Acker, President of 
Hycon Manufacturing Company, re- 
cently demonstrated a new device 
that is expected to uncover some of 
the earth’s most obscurely located 
treasures. The Varian magnometer, 
a simply-constructed instrument, 
takes readings of the earth’s magnetic 
field which reveal the presence of 
natural resources. Since it can be 
carried by helicopter or muleback 
without complicated reference ap- 
paratus, the new magnometer is said 
to open up areas previously out of the 
range of existing detection equipment. 


Dividend News 


Crucible Steel: Resumed cash divi- 
dends with 50 cents payable March 3] 
to stock of record March 17. Previous 
cash payment was made in 1945, stock 
payment having been made since 1951. 

Canada Dry Ginger Ale: Raised the 
quarterly rate to 20 cents payable April 
1 to stock of record March 15. Pre- 
viously paid at 15-cent quarterly rate. 


South Carolina Electric & Gas: 
Raised the quarterly rate to 22% cents 
payable April 1 to stock of record 
March 21. Previous quarterly payment 
was 20 cents January 1 


Chicago Pneumatic Tool: Increased 
the quarterly rate to 37% cents payable 
April 1 to stock of record March 17. 
Paid 25-cent quarterly, extra of 75 cents 


1 a 5 per cent stock dividend January 


National Cash Register: Initial 27% 
cents payable on the new stock April 15 
to stock of record March 24. Payment is 
equal to 82% cents paid on old stock 
prior to 3-for-1 split February 10 on 
which 75 cents was paid. 

Electric Auto-Lite: Paying 50 cents 
April 1 to stock of record March 17. 
Previous payment 2 per cent in stock 
October, 1954. 
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DETROIT EDISON REPORTS 


A Great Year 


Newsworthy accomplishments in 1954, and plans 
for the future as well, are shown in our latest Annual 


Report to Stockholders. 


Construction of a sixth power plant, at River 
Rouge, progresses on schedule. By 1956, the first two 
units, 260,000 kilowatts each, should be producing the 
extra power that will be needed by then in fast-growing 


Southeastern Michigan. 


As a member of the Atomic Power Development 
Associates, we continue our search for an economical 
way to produce electric power from nuclear fuels. This 
research work has now advanced to the stage where a 
full-scale testing project is included in the 1955 


program. 


To learn more, send for this report. Write our 
Treasurer, 2000 Second Avenue, Detroit 26, Michigan. 


a — 


THE 
DETROIT 
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Dividend Notice 
MIDDLE SOUTH UTILITIES, Inc. 


The Board of Directors has this day 
declared a dividend of 3712¢ per 
share on the Common Stock, pay- 
able April 1, 1955, to stockholders 
of record at the close of busiress 
March 18, 1955. 


New York 6, N. Y. 
March 9, 1955. 


She Middle Louth 


A World Of 


H. F. SANDERS, 
Tveasurer 





Utility service by tax-paying, 
publicly-reguiated companies 
made this dividend possible. 





Pacific American Fisheries: Paying 50 
cents April 4 to stock of record March 
18. Previous payment $1 January, 1952. 

Hertz Corp.: Paying 40 cents April 1 
to stock of record March 15. Previous 
payment 25 cents January, 1955. 





NATIONAL 
SPECULATIVE 
SERIES 


@ Invested in a diver- 
sified list of bonds, 
preferred and common 
stocks, selected for the 
possibility of relatively 
high income. For FREE 
information folder and 
prospectus, clip this ad == 

and mail with your name and address. F\v 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
Established 1930 
120 Broadway, New York 5, New York 
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New York & Honduras Rosario 
Mining Company 
120 Broadway, New York 5, N. Y. 
—— 9, 1955. 
DIVIDEND NO. 


The Board of Directors of oa Tiasae ata 
Meeting held this day, declared an interim divi- 
dend for the first quarter of 1955, of One Dollar 
($1.00) a share on the outstanding capital stock 
of this Company payable March 26, 1955, to 
stockholders of — at the close of business 
on March 17, 19 

G. E. McDANIEL, Secretary-Treasurer. 
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RADIO CORPORATION 
OF AMERICA 


Dividend Notice 





The following dividends have been 
declared by the Board of Directors: 


First Preferred Stock 


8742 cents per share on the First 
Preferred Stock, for the period April 
1, 1955 to June 30, 1955, payable 
July 1, 1955, to stockholders of rec- 
ord at the close of business June 
13, 1955. 


Common Stock 
A quarterly dividend of 25 cents per 
share on the Common Stock, pay- 
able April 25, 1955, to stockholders 
of record at the close of business 
March 15, 1955. 


ERNEST B. GORIN, 


Vice President and Treasurer 
New York, N. Y., March 4, 1955 


























re West Penn 


Electric Company 


(Incorporated) 


Quarterly Dividend 


on the 


COMMON STOCK 


308 PER SHARE 


Payable March 31, 1955 
Record Date Mar. 11,1955 
Declared March 2, 1955 





WEST PENN ELECTRIC SYSTEM 


Monongahela Power Company 
The Potomac Edison Company 
West Penn Power Company 







































Insurance Company 


of North America 
Philadelphia 





DIVIDEND NO. 296 


The Board of Directors has 
declared a regular quarterly 
dividend of 62%4¢ per share on 
the capital stock of the Com- 
pany, payable April 15, 1955 
to stockholders of record at 
the close of business March 
$1, 1955. The Transfer Books 
will not be closed. 


J. KENTON EISENBREY 
March 8, 1955 Treasurer 























Street News 





Best guarded secret in decades—Commercial banks now 


scrambling for accounts which might consider switches 


\ J all Street’s most closely guard- 


ed secret in decades was the 
arrangement made for the National 
City Bank to buy the self-sufficient old 
First National Bank. The plan had 
been worked out to the finest detail, 
including the identity of the five First 
National directors who will go on the 
National City board, before the first 
official word was spoken. There had 
been no rumors linking the two 
names. 

Why was this complete secrecy 
possible? Mainly because First Na- 
tional stock its a closely held invest- 
ment, even though there are many 
more names on the stock record books 
than when the elder George F. Baker 
held supreme sway over this once- 
important segment of the banking 
community. So it wasn’t necessary 
to talk to many stockholders to get 
positive assurance that the deal 
agreed upon would be approved. The 
additional names that have entered 
the books in the past 20 years repre- 
sent people who like the prestige that 
can be made to go with partnership 
in a once-exclusive enterprise. 

The abortive attempt to wed the 
equally silk-hat New York Trust 
Company with the brown-derby Man- 
ufacturers Trust Company failed 
mainly because, in their anxiety to 
keep the negotiations a secret, the 
prime movers had been unable to con- 
sult with enough stockholders. 

At the moment no one in the Street 
doubts that the First National stock- 
holders, at their special meeting, will 
approve the arrangement to sell their 
stock at $550 a share. Three days 
after the plan was announced the 
stock was offered as low as $540 a 
share. But what about the National 
City stockholders? Except for the few 
vociferous ones who can be counted 
on the fingers of one hand, these 
stockholders have had utmost confi- 
dence in the sagacity of the present 
management. 

According to Street gossip in the 


days immediately following the en- 
gagement announcement, the lush 
accounts that have stayed with First 
National since the time of the elder 
George F. Baker are an item of con- 
cern just as much as the disposition 
of the controlling stockholders. But, 
how many of these accounts could 
the negotiators consult without im- 
pairing the element of secrecy ? Every 
account the First National has con- 
trolled for old times’ sake has been 
the envy of other Wall Street banks 
for a long time. There were rumors 
that some of these accounts were none 
too happy about being sold off to 
another kind of bank. As long as the 
First National retained its identity, 
these accounts were untouchable. De- 
stroy that identity, and they could 
become any conservative bank’s pros- 
pects. Rumor has it that rivals of 
the First National went to work im- 
mediately; also that the controllers 


of these accounts were disturbed be- - 


cause they had not been consulted. 
This isn’t the first time that official 
recognition that a bank was for sale 
has resulted in a scramble to entice 
away its customers. And that is one 
reason why there is so much secrecy 
about merger negotiations. And it 
is another reason why Congressman 
Celler’s contention that mergers stifle 
competition falls flat. Every merger 
and every midtown branch opening 
by a Wall Street bank, or a Phila- 
delphia bank or a Chicago bank 
proves that competition in the com- 
mercial banking business is keen. 


What is the market value of'a 
30-year-old bond yield book which 
every syndicate manager has stowed 
away in the bottom drawer of his 
desk, but which he never consults 
nowadays? The one put out by the 
Financial Publishing Company in 
1921 computes yields on coupon rates 
up to eight per cent. It shows, for 
instance, that the yield on an eight 
per cent bond running for 50 years 
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and selling at a discount of 20 points 
is 10 per cent. It is inconceivable to 
the younger generation of bond men 
that there was ever a time when a 
foreign country or a domestic cor- 
poration could have paid as much 
as eight per cent on long-term bor- 


rowings. But the oldtimers remem- 
ber when Goodyear Rubber borrowed 
big money at eight per cent for ten 
years, redeemable at 110, and for 20 
years, redeemable at 120, and was 
glad to get the money at that price. 
Those are the prices at which the 
Goodyear 8s were paid off. The 
rare old yield books didn’t calculate 
what that money cost. Goodyear had 
plenty of company in those days. 


Six Growth Stocks 





Concluded from page 4 


chemicals, naval stores and food prod- 
ucts as well as paints. Acquisitions 
of other companies have resulted in 
well-planned, integrated growth. Phy- 
sical volume reached a new peak last 
year although dollar volume declined 
slightly on lower prices, but the long- 
term climb in sales should be extend- 
ed in coming years on the basis of 
rising demand for products manufac- 
tured in new and additional facilities. 


For Patient Investors 


For Merck & Company, full bene- 
fits from the 1953 merger with 
Sharp & Dohme are yet to be real- 
ized. Through combined facilities 
for research, growth is expected to 
result for the chemical division, which 
makes and sells medicinal, nutritional; 
agricultural and industrial chemicals, 
and for the Sharp & Dohme division 
which operates a large pharmaceutical 
and biological business. This is a 
longer-term situation which should 
reward investor patience. 

Owens-Illinois Glass presents. not 
only peacetime growth prospects ow- 
ing to the rising population and the 
success of the non-returnable bottle 
but is a good defensive stock for long- 
term investment because of the non- 
critical nature of the raw materials 
used in contrast to the steel and tin 
consumed by the metal container in- 
dustry. While future growth may be 
somewhat slow it should be fairly 
steady with relatively minor devia- 
tions in earnings. As a general rule, 
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share prices also move slowly. 
issue is considered a candidate for a 
stock split. 

Expansion of the territory served 
by Southern Natural Gas is in pros- 
pect while demand in areas presently 
served has been increasing. Exten- 
sion of service will bring renewed 
growth in facilities.and physical vol- 
ume which will be reflected in in- 
creased earnings. Company debt is 
fairly sizable and needs for additional 
capital in excess of retained earnings 
will probably arise but with about six 
per cent being realized on the latest 
financing, net is expected to keep 
well ahead of prior charges. Year-to- 
year earnings deviation is relatively 
small. 











ALLEN B. DU MONT 
LABORATORIES, INC. 


The Board of Directors of Allen 
B. Du Mont Laboratories, Inc., 
this day has declared a dividend 
of $.25 per share on its outstand- 
ing shares of 5% Cumulative Con- 
vertible Preferred Stock, payable 
April 1: 1955 to Preferred Stock- 
holders of record at the close of 
business March 15, 1955. 

March 3, PAUL Ri RAIBOURN 
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THIS STOCK | 
SELLS AROUND 15 


but its net worth is 
OVER $50!! 
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There’s a stock listed on the New York Stock Exchange selling 
around $15, which shows a net worth behind each share of 
OVER $50! 


This Company has made money and paid dividends every 
year in the past 13 years. 


The head of the Company, despite his ownership of stock 
worth over $1,500,000, has recently been BUYING MORE. 
The Company, also, has been buying its own stock in the 
open market. 


This Company has no bonds or other long term debt, and 
only a very small issue of Preferred. 


Convinced as we are that both the Company and its very 
able Chairman know what they are doing in buying up 
thousands of shares of their own stock at thirty cents on the 
dollar of actual net worth, we have recommended the purchase 
of this stock to our own clients for large CAPITAL GAINS. 
To familiarize you with our work in the field of CAPITAL 
GAINS, let us send you a copy of our 20-page study of this 
fascinating situation. The cost is a modest $1 — refundable 
immediately if you aren’t entirely pleased. 








CAPITAL GAINS RESEARCH BUREAU = 
220 East 42nd St., New York 17, N. Y. FW-3 S 

Please send me the Special Report referred to above, for which = 

| am attaching one dollar. a 

Name a 

Address. 

al 

City. . Zone. State “ 





0 00; R000 ae 


em Mm Mm TT 


, 





STOCK FACTOGRAPHS 





Allis-Chalmers Mfg. Co. 





Incorporated: 1913, Delaware, as successor in 
reorganization to a 1901 consolidation including 
businesses founded in 1842 and 1847. Offices: 
1126 South 70th Street, West Allis 14 (P. O. Box 
512, Milwaukee 1), Wisc., and 50 Church Street, 
New York 7, N. Y. Annual meeting: Wednes- 
day after first Tuesday in May. Number of 
stockholders: 3.25% preferred, 1,698; 4.08% pre- 
ferred, 1,303; common, 35,465. 


Capitalization: 
Lane Germ GL. 6 boss i se kee 


*Preferred stock 314% cum. conv. 
Re > ey ree 


$92,875,000 
62,149 shares 


7Preferred stock 4.08% cum. conv. 
(3200 Sar): sacs Seta ones sci 292,204 shares 
Common ($20:@DAS).. 0: occas 060058 8,475,377 shares 


Callable at 103; convertible into 2 shares of 
common. 7Callable at $106 through June 5, 1959, 
less $1 each three years to $103 after June 5, 
1965; convertible into 11/3 common. 


Business: Manufactures heavy in- 


dustrial machinery, electrical equip- 
ment, tractors and other farm ma- 
chinery. Tractors and farm equipment 
normally account for about 60% of 
sales, electrical equipment about 25% 
and other general machinery products 
about 15%. Foreign business amounts 
to about 10%. In 1955, acquired 
Gleaner Harvester (agricultural equip- 
ment) and Baker Manufacturing 
(equipment for tractors, etc.) Active 
in atomic power research and develop- 
ment. 


Financial Position: Working capital 
December 31, 1954, $263.8 million; 
ratio, 6.9-to-1; cash, $59.1 million; in- 
ventories, $157.5 million. Book value 
of common stock, $68.18 per share. 

Dividend Record: Regular payments 


on preferred; on common, 1920-32 and 
1936 to date. 


_ Outlook: Diversification helps stabi- 
lize over-all sales, and earnings usually 
are subject only to moderate fluctua- 
tions. 


Comment: Preferred is in the cate- 
gory of businessman’s investments; 
common is of medium grade. 

DATA ON COMMON STOCK 
Years ended Dec. 31 


Earnings Dividends Price Range 
1947.... $1.69 $1.60 42%4-30%4 
1948.... *5.67 1.60 42% -26% 
1949.... 6.99 2.00. 33 %-25% 
i ee Fe 3.25 44 -28% 
1951....° 8.19 3.50 54%-40 
1962.... T98 4.00 6154-464 
1953.... 6.58 4.00 5944-41% 
1954.... 7.20 4.60 7T4%-45% 





*Before $0.50 inventory reserve. 





Campbell, Wyant & Cannon 
Foundry. Co. 





Incorporated: 1927, Michigan, established 1908. 
Office: Muskegon Heights, Mich. Annual meet- 
ing: Third Thursday in April. Number of stock- 
holders: 3,442. 


Capitalization: 
Done TET TEE. ood ain ssc keen bo es come eee None 
Capital stock ($15 par)........... 337,400 shares 


Business: Company leads indepen- 
dent producers in alloy steel and iron 
castings for automotive, diesel and 
industrial motors, including cylinder 
blocks and heads, pistons, brake drums, 
camshafts, crankshafts, gears, mani- 
folds, housing, etc. Jointly with Motor 


Wheel, manufactures 
others to manufacture 
fused iron lined brakes. 


Financial Position: Working capital 
September 30, 1954, $7.1 million; ratio, 
5.4-to-1; cash, $2.0 million; U. S. 
Gov’ts, $3.9 million. Book value of 
stock, $41.47 per share. 


Dividend Record: Payments 1928-31, 
and 1935 to date. 


Outlook: Operations will largely re- 
flect conditions in the automotive in- 
dustry with keen competition and a 
tendency for car makers to handle a 
greater proportion of their foundry 
needs current adverse factors. 


and licenses 
centrifically 


Comment: Stock is in the speculative 
category. 


DATA ON COMMON STOCK 
Years ended Dec. 31 


Earnings Dividends Price Range 
1947.... $5.20 $2.50 34144-21% 
1948.... it % 0 31%4-21\% 
1949.... 2.90 2.00 22%, -16% 
1950.... 4.69 2.50 265-17% 
1961.......3.29 2.00 29 %4-22% 
ESO. sas aed 2.00 26 -22% 
1953.... 3.54 2.00 27% -20% 
1954... ..*102 2.00 28% -20% 





*Nine months to September 30 vs. $2.83 in like 
1953 period. 





General Refractories Company 





Incorporated: 1922, Pennsylvania, to consolidate 
businesses established between 1900 and 1911. 
Office: 1526 Locust Street, Philadelphia 2, Pa. 
Annual meeting: Fourth Saturday in April. 
Number of stockholders: 5,567. 


Capitalization: 

Long term debt (notes payable).. $9,076,923 

Capital stock ($10 par).......... 987,594 shares 
Business: Second largest domestic 


maker of fire brick and other heat re- 
sisting materials for industrial use, ac- 
counting for about 20% of U. S. out- 
put. Iron and steel trades take nearly 
two-thirds of total production; metal, 
utility, chemical, cement, glass and 


paint industries the remainder. Owns 
American-Austrian Magnesite Corp. 
and 40% of Northwest Magnesite. 


Financial Position: Working capital 
September 30, 1954, $18.2 million; 
ratio, 7.0-to-1; cash, $6.6 million. Book 
value of stock, $33.58 per share. 

Dividend Record: Payments 1912-31, 
1935-1937 and 1939 to date. 


Outlook: Sales and earnings are in- 
fluenced largely by demand for fire 
brick from the steel industry, and 
broadly reflect the rate of general in- 
dustrial activity. Replacement business 
provides a substantial part of the total. 

Comment: Shares are a typical busi- 
ness cycle issue. 


*DATA ON STOCK 
Years ended December 31 








jEarn- fEarn-  Divi- 

ings ings dends Price Range 
1947.. $2.76 ‘$2.55 $0.83 14%- 8% 
1948.. 3.20 2.85 0.95 1456-10% 
1949.. 196 1.74 095 11%- 9% 
1950.. 2.98 356 1.19 16 -10% 
1951.. 402 3.82 0.95 1856-14% 
1952.. 481 4.89 §2.00 25 -20% 
1953.. 426 426 2.00 25%4-19 
1954.. 2.84 284 2.00 30%-20% 





*Adjusted for 2-for-1 stock split and 5% 
stock dividend, both in 1952. fBefore reserves 
for contingencies, etc. (net credit in 1950). 
tAfter such reserves. §Paid 5% in stock. 





Public Service Co. of Colorado 





Incorporated: 1924, Colorado, merging estab- 
‘lished companies; oldest constituent dates from 
1869. Office: 900 15th St., Denver 2, Colo. An- 
nual meeting: Second Tuesday in April. Number 
of stockholders: Preferred, 3,749; common, 11,- 
150. 


Capitalization: 
Lone tert GOR 6. ccc cknnesenesse $68,862,500 
*Preferred stock 4.20% cum. 

Col gy erry eee oy oe 100,000 shares 
{Preferred stock 414% cum. 

(S200 S00) 6c noe ceeness cd eee 175,000 shares 
tPreferred stock 414% cum. 

(GENO PR) 2. <csFe uw canes txcbu 6,000 shares 
Common steck ($10 par)........ 2,754,639 shares 





*Callable at $103 through August 31, 1955, 
$102 through August 31, 1960, $101 thereafter. 
7Callable at $102 through May 31, 1957 and $101 
thereafter. {Callable at $104 through February 
28, 1958, less $1 each five years to $101 after 
February 28,-1968. 
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Business: Company renders electric 
and gas service to a population of 
800,000 in Colorado, including Denver 
and adjacent communities. Subsidiaries 
serve parts of Wyoming and Colorado. 
Electric division accounts for about 
55% of revenues and gas 44%. Prin- 
cipal activities in the area are manu- 
facturing, mining, agriculture and 
cattle raising. 


Financial Position: Working capital 
deficit June 30, 1954, $633,587; ratio, 
0.96-to-1; cash and equivalent, $6.2 
million. Book value of common stock, 
$21.21 per share. 


Dividend Record:, Regular payments 
on preferreds; on common, 1907 to date. 
Outlook: New generating facilities 


and low-cost natural gas _ supplies 
should maintain good profit margins; 


steady long-term growth of power de- 
mand is indicated. 


Comment: 
quality, 
holding. 


Preferreds are of good 
common a_ suitable income 


*DATA ON COMMON STOCK 
Years ended Dec. 31 


Earnings Dividends Price Range 


1947... $2.34 $0.83 19%—15% 
1948... 2.11 1.03 19%—16% 
1949... 2.37 1.15 23%—19 

1950... 2.40 1.87% 28%4—21'% 
1951... 2.10 140 30%—23% 
1952... 2.20 1.40 31%4—26% 
1953... 2.34 1.50 35%—26% 
1954... 71.75 160 46%—33% 





*Adjusted for 2-for-1 split in 1950. 7Nine 
months to September 30 vs. $1.71 in like 1953 
period. 
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Dividend Meetings 


To following dividend meetings 


are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


Mar. 15: American Screw; American 
Sumatra Tobacco; Arrow-Hart & Hege- 
man Electric; Barker Bros.; Bates 
Manufacturing; Baush Machine Tool: 
Beech-Nut Packing; Binks Manufactur- 
ing; Boston Edison; Bridgeport Hy- 
draulics; California Portland Cement; 
Canadian Ingersoll-Rand; Chicago Rail- 
way Equipment; Continental Air Lines: 
Firestone Tire & Rubber; Internationa! 
Packers; Kendall Refining; King-Seeley; 
Lawrence Electric; McCandless Corpo- 
ration; Mountain States Telephone & 
Telegraph; National Fuel Gas;* Nationa! 
Lock; Southwestern Drug; Standard 
Products; Tech Hughes Gold Mines; 
Union Twist Drill; Utah Southern Oil; 
Warren Bros. 


Mar. 16: Adams-Millis; Atlantic City 
Sewerage; Atlantic Refining; Beacon 
Associates; Bush Manufacturing; Caro- 
lina Clinchfield & Ohio Railway; Celo- 
tex Corporation; Chicago Great West- 
ern Railway; Clary Multiplier; Connecti- 
cut Light & Power; Cutter Laboratories; 
Dallas Power & Light; Florida Tele- 
phone & Telegraph; Godchaux Sugars; 
Hazeltine Corporation; Inter-Mountain 
Telephone; Johansen Bros. Shoe; North- 
ern States Power (Minn.); Pacific 
Gas & Electric; Philip Morris; Reliable 
Stores; Stop & Shop; Texas & Pacific 
Railway; Todd Co.; Trans Caribbean 
Airways; United Drill & Tool; United 
Piece & Dye Works; Worcester County 
Electric. 


Mar. 17: American Dredging; Amer- 
ican Molasses; Atlantic Coast Line RR: 
Ayres (L. S.); Bickford’s Inc.; Cali- 
fornia Oregon Power; Central Aguirre 
Sugar; Cincinnati Gas & Electric; Com- 
bustion Engineering; Consolidated Nat- 
ural Gas; Davenport Water; Giddings 
& Lewis Machine Tool; Jenkins Bros.; 
MacAndrews & Forbes. 


Mar. 18: Eastern Magnesia Talc’ 
Emsco Manufacturing; Froedtert Corp.; 
Gamewell Co.: Owens-Corning Fiber- 
glas; Scullin Steel; Southern California 
Edison; Terre Haute Malleable & Manu- 
facturing; United Cigar-Whelan Stores; 
U. S. Industries. 

Mar. 21: Alleghany Corporation; Can- 
adian Vickers; Central Indiana Gas; 
Detroit Edison; Felters Co.; Hart 
Schaffner & Marx; Monumental Radio; 
National Chemical & Manufacturing; 
National Manufacturers & Stores. 


_ Mar, 22: American Smelting & Refin- 
ing; Best Foods; Cleveland Electric 
Illuminating; Daystrom Inc.; Ducom- 
mun Metals & Supply; Ekco Products; 
Gimbel Bros.; Haverhill Gas Light; In- 
terstate Bakeries; Kansas City Struc- 
tural Steel; McCall Corporation; Mis- 
souri Edison; Norfolk & Western Rail- 
way; Northern Indiana Public Service: 
Reading Co.; Schenley Industries; Sun 
Oil; Toledo Edison; Trane Co.; Vana- 
dium Corporation of America; Wrigley 
(Wm.) Jr. 

Mar. 23: American Natural Gas; 
American. Rock Wool; Anaconda Wire 
& Cable; Atlantic City Electric; Brook- 
lyn Union Gas; Corn Products Refin- 
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Tobacco vs. Office Equipment 
Stocks in 1955 


| today’s market, cigarette stocks sell only 914 times earnings to yield on 


average over 7%. 


On the other hand, business machine stocks sell 15 times 


earnings to yield in most cases less than 4%. 


Is this wide disparity justified by such a marked difference in the future of these 
two individual groups? The future prospects for both groups are carefully 
analyzed by Value Line specialists and definite conclusions are brought to you 
in the new Value Line Ratings & Reports. The tobacco stock reports will be sent 
to you at once and the office equipment stocks next week under this special offer. 


These issues will bring you a full-page analysis of each of the 20 leading 
tobacco and office equipment stocks, including specific estimates of 1955 earnings, 
dividends and normal prices for each stock. Also included are earnings, dividend 
and price expectancies for the 1958-60 period. You see from these objective 
Ratings which stocks are now underpriced, which overpriced. You may find it 
profitable to check the stocks you hold or plan to buy, sell or give away against 


this systematic guide to stock values. 


SPECIAL: You are invited to receive the 68-page issues on Tobacco and 


Office Equipment stocks under this Special Introductory Offer. 


In addition, 


you will receive in the next 4 weeks new reports on over 200 major stocks 
and 14 industries to guide you to safer and more profitable investing in 
1955. These include full-page Ratings & Reports on: 


American Tobacco Int'l Business Mach. Montgomery Ward 
Liggett & Myers Nat’l Cash Register Allied Stores 
Lorillard Pitney-Bowes Fed. Dep’t Stores 
Philip Morris Remington Rand Woolworth 
Reynolds Tobacco Royal McBee Celanese 
Addresso-Multigraph Underwood Burlington Indust. 
Burroughs Sears Roebuck and 180 others 


$5 INTRODUCTORY OFFER* 


Includes 4 weekly editions of Ratings & Reports—covering 200 stocks and 14 


industries. 


subscription $120.) 


It includes also a new Special Situation Recommendation, Supervised 
Account Report, 2 Fortnightly Letters and 4 Weekly Supplements. 


(Annual 


BONUS: You will also receive under this Special Offer at no extra charge the 
new 12-page Summary-Index giving current Value Line advices, yields and future 
price expectancies on all 700 stocks under supervision. 


Name 


*New subscribers only. 


The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-23 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 
THE VALUE LINE SURVEY BUILDING 





5 EAST 44TH STREET, NEW YORK 17, N. Y. 











ing; Creamery Package Manufacturing; 
Dominion Bridge; Emerson Radio & 
Phonograph; Hagan Corporation; Hecht 
Co.; Illinois Brick; Keystone Portland 
Cement; Lee Rubber & Tire; Macy 
(R. H.); Mississippi Power & Light; 
Mississippi Valley Barge Line; Montana 
Power; Morrell (John); Pennsylvania 
Railroad; Portland Gas Light; Public 
Service (Colorado); Quebec Power; 
Rochester Gas & Electric; Stone Con- 


tainer; United Milk Products; Wash- 
ington Gas Light; Wheeling & Lake 
Erie Railroad. 

Mar. 24: Baldwin - Lima - Hamilton; 
Baldwin Rubber; Bliss (E. W.); Cali- 
fornia Water & Telephone; Consumers 
Power; Dayton Rubber; Diamond 
Match; Dodge Manufacturing; Illinois 
Power; Morrell (John); Pennsylvania 
Power Co.; Red Top Brewing; Republic 
Aviation. 
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’ noe BETTER CORPORATE EARNINGS 
DON I EXP 4 EARNED PER SHARE 

ON COMMON STOCK: | 1955 1954 
INVESTMENT RESULTS ere 
Crown Zellerbach ....... $3.14 $2.74 
Kimberly-Clark ......... 2.04 1.87 
, U. S. Plywood: ......2..0:/ B= 2h 
Ou on t 6 Months to January 31 
Addressograph-Multigraph 3.38 3.05 
eee eee 0.70 0.76 
Prosutert. Gora: «i... s51% 0.63 0.64 
Grayson-Robinson Stores. 0.32 0.31 
cep @ Cr O ry Hayes Industries ........ er 1.10 
King-Seeley ............. 1.54 1.82 
Northrop Aircraft ....... 4.44 ().79 
Ee sh ree 1.77 2.24 
Smith-Douglas .......... 0.56, ().72 
Waukesha Motor ........ 0.97 0.80 
3 Months to January 31 
a) Be 9 peter ree D1.57 = —D1.73 
RIN, 05 8 ile a SERS ee 0.86 0.89 
Dayton Rubber .......... 0.67 0.23 
ey rr 0.57 0.07 
Divee Gore... .26s 2505502 - 0.14 0.20 
Gar Wood Industries .... D0.20 = D0.27 
International Harvester .. 0.40 0.24 
Lee Rubber & Tire ...... 0.37 0.31 
Marathon Corp. .......%. 0.49 0.34 
Minneapolis-Moline ...... D1.25 D148 
gt © ne renee 0.39 D0.05 
= fs E Ryan Aeronautical ...... 1.17 1.55 
For 52 years FINANCIAL WORLD has been supplying “hese ‘Ts as 0.46 0.51 
investment information and guidance—helping thrifty g 
men and women to invest their surplus funds more wise- seh i yo nig 
ly, more profitably, and with a maximum degree of safety. ili Oe | ae ee i 
At an average cost of less than 6 cents a day let us help Air-Way Electric ....... 1.52 1.12 
you to obtain much better returns from your security Alan Wood Steel ........ 1.42 4.63 
investments in the year ahead. preven ny ay foe a 
Amer. & oreign ower.. 70 2.00 
° Amer. H Rubber ..... 1.61 D0.04 
You Get All This for Only $20: a 0.98 1.01 
(a) 52 weekly issues of FINANCIAL WORLD to keep you informed from week | | ‘American Snuff ........ a Se 
to week on outstanding business and financial’ factors which will enable you to Adhaalic . 7 yas 6.08 +09 
handle your security investments to better advantage; aeeerd a Wilean” aaah 93] 775 
(b) 12 monthly “INDEPENDENT APPRAISALS” (pocket-size Stock Guides Barker Bros. ....... sees 1.40 1.45 
containing our independent ratings and essential data on 1,970 listed stocks) ; oon ce 55st Optical. . +2, oo 
ec . ae ; 87 
(ec) PERSONAL INVESTMENT ADVICE Privilege (by mail) as per rules ; and Bell Telephone (Canada). *2.43 *231 
- : 73 
(d) Annual “STOCK FACTOGRAPH” Manual, coming 1955 (4lst) revised as (Sidne ') “a au oe 
edition now in preparation, as soon as published. 304 pages; covers nearly 1,900 Bridgeport Brass 421 4.43 
stocks, fully indexed. A most useful investor’s ready reference manual. Book will WM eke, 4 7 
: . | rere 3.43 3.07 
be sold separately for $5. Bush Terminal Bldgs. ... 1.12 0.67 
° oe 3.10 2.57 
The Economical Way for Investors to ie gy ace mete ae 2.10 210 
Central Foundry ........ 1.24 0.96 
Keep Better Posted Century Investors ....... 0.20 0.30 
Ee ee ee a ee ee City Auto Stamping BV Ta 3.80 or 
: Mar T°) 2 | Columbus & So. Ohio El.. 1.84 2.15 
= FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. ® Cimdeaceata’ Solvents .... 1.01 1.01 
: For enclosed $20 (check or M.O.) please enter my one-year order for FINANCIAL : omen Se Gas ..... ro pe 
= WORLD's 4-Part Investment Service, including Revised, 304-page Annual $5.00 : nated P id me Light. 2:88 278 
: "STOCK FACTOGRAPH" MANUAL to be sent later when published, about July 31. : De Vat . we ight... &. > yr 
: . ‘ie tt ree: 2.10 1.97 
= (or send $11 for 6 months’ complete service with FACTOGRAPH MANUAL) : Dragon Cement ......... 3.06 2.06 
. : | Du Mont (Allen B.) .... 3.17 0.60 
= ‘eh. : | Edison Bros. Stores ..... 2.34 2.38 
= [|] Check here if subscription is NEW ... [|] Check here if RENEWAL : | Ekco Products .......... 3.69 = 3.95 
. © | Evans Products ......... 1.50 4.17 
: N « | Fansteel Metallurgical ... Fas Pi 

= PINE 65% ace chi vt ER ee 4 OS we ee SRS ee BOMB IE ee o  e ee " Florence Stove: ....2.02.. D1.1 . 
. « | Gardner-Denver Do = 4 
. « | General Fireproofing .... i xe 
: Street oe ek ee ee ee ee ee ee LR ee et 8 ae Ue oo . Gen. Outdoor Advertising 3.76 3.69 
: : | General Refractories ..... — 4 
SAIN cic ieraits he Moh wei eral tet Be... s,s OE ean ceetean « | Graham-Paige .......... 0. ro 
5 Hd ; “ eae : | Granite City Steel ....... 2.04 3.77 
" WP This is a deductible income tax expense, materially reducing your cost : | Great Northern Paper ... _ 3.97 4.63 
s * | Hall (C. M’) Lamp ..... D140 = D2.15 
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CORPORATE EARNINGS 








EARNED PER SHARE 
ON COMMON STOCK: 1954 1953 


12 Months to December 31 


Harbison-Walker ........ $3.02 $4.30 
Helme (George W.) .... 1.72 1.61 
Heyden Chemical ........ 0.20 0.69 
Homestake Mining ...... 0.83 0.88 
Howe SGUML cc here os See 0.48 0.62 
Illinois Power ........... 2.82 2.74 
Industrial Rayon ........ 4.01 4.68 
Kennecott Copper ....... 7.20 8.20 
ce 2.71 2.62 
Lowe Stee Gas ....cc ics cs 1.82 1.50 
Lyte GEOR nas. cccnzes. 0.90 0.90 
Magma Copper ......... 5.18 4.76 
Maracaibo Oil .......... 0.78 0.87 
Metal Pextile... oo. coe. 1.51 1.29 
Monarch Machine Tool... 3.16 4.18 
Mountain States Tel. .... 7.13 6.75 
Murray OBB... ceca. 3.40 5.70 
Mushkowee Gout... 0. 0555.54 2.38 3.10 
Nat’l Automotive Fibres. D0.55 3.24 
Nat’l Cash Register ..... 1.94 1.71 
National Gypsum ........ 4.56 2.7 

National Lead .......... 3.05 25 

Nat’l Mall. & Steel Cast.. 0.69 4.74 
NatiONGh 2S .ccs sees. 3.99 2.61 
New York Shipbuilding... 1.96 4.29 
3. ee Pe a4.15 a5.68 
Pemba Pord - 325.505... 4.47 2.94 
is. ot sO ee 5.30 4.67 


Pittsburgh Coke & Chem.. 0.71 2.63 


Pratt.& Lambert ........ 5.21 4.34 
Pressed Metals .......... 0.43 1.78 
Reynolds Metals ........ 10.60 10.15 
Shattuck (Frank G.) .... 0.55 0.57 
So. California Edison .... 3.02 2.64 
Squaee GPG cs cnac'es 08 3.40 3.19 
Standard Railway Equip... 0.17 1.39 
Texas Gulf Sulphur ..... 3.05 2.45 
Thompson (John R.) .... 0.52 0.17 
Timken Roller Bearing... 4.40 4.48 
Transue & Williams ..... 1.36 2.76 
Tung-Sol Electric ....... 3.16 3.07 
Van: Normam Go: . 25.452: 0.87 2.41 
Watt & Bond .. 5.0.6. 5..<4 D003 D0.02 
Western Air Lines ...... 2.04 1.66 
Westinghouse Elec. ...... 5.06 4.53 
Weston Elec. Instrument. 2.47 2.40 
West Va. Coal & Coke... 0.13 1.11 
Witten Tires. ......%....5. D0.91 D0.34 
Wrigley (Wm.) Jr. ..... 5.80 4.75 
9 Months to December 31 

Bulova Watch ...:.<..<.; 4.52 4.79 
Champion Paper & Fibre. 3.05 3.35 
First Nat'l Stores ....... 3.54 3.13 
7 6 Months to December 31 

Allied Artists Pictures... 0.15 0.21 
Kayser (Julius) ........ D0.60 0.21 
eee Th cea xx 0.50 2.94 
3 Mouths to December 31 

Byeté: CA: BEY cs iiss D0.74 D1.27 
Parker Rust Proof ...... 0.81 1.09 
12 Months to November 30 

Aro Equipment ...... ;. age 1.65 
Buffalo Forge ........ .. 2.82 2.84 
Creamery Package ...... 3.38 3.08 
Douglas Aircraft ........ 9.80 5.15 
Ex-Cell-O Corp. ........ 5.20 3.53 
Hee Pee iv c. . .. Saves - 2.38 1.18 
Mueller Brass ........... 4.22 5.46 
Superior Tool & Die ..... 0.23 0.53 
Valspar ‘Corp: .i... 0i-40s. 0.50 0.95 
12 Months to October 31 

Alaska Airlines ......... 0.62 0.33 
American Air Filter ..... 3.26 2.61 
Republic Pictures ....... 0.22 0.15 





*Canadian currency. D—Deficit. a—Combined 
shares. 
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18 “TAX-FREE STOCKS 


Issues Offering Tax Savings and 
Opportunities for Capital Gain 


D° you know that dividends paid by some companies are 
entirely tax free? Many investors are realizing large tax 
savings by investing in these special situations. You can 
benefit by sending for the special Report on 18 “Tax-Free” 
Stocks just prepared by one of the country’s leading advisory 


This tax-saving Report explains why some dividends are 
100% tax free — why others are taxable only in part. There 
are 18 ‘‘Tax-Free’’ stocks covered in this Report, seven 
of which are recommended as specially attractive at 
current prices. Yields range up to 5.9%. 


Send only $1 for your copy of this Report on “18 Tax-Free Stocks.” 
In addition we will send you without extra charge the next 4 issues of 
the weekly United Reports, covering Stocks, Bonds, Business Outlook, 
Commodity Prices and Washington Developments.; (This offer open 


f"———— FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 -——— 
BY AIRMAIL $1.25 [_] © eda 


UNITED BUSINESS SERVICE 


BOSTON 16, MASS. 


| Serving more business men and investors than any other advisory service, 
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CITIES SERVICE COMPANY 


Dividend Notice 


The Board of Directors of Cities Service Company has 
declared a quarterly dividend of fifty cents ($.50) per 
share on its $10 par value Common stock, payable April 
11, 1955, to stockholders of record at the close of business 


March 15, 1955. 


ERLE G. CHRISTIAN, Secretary 




















THE FEDERAL MACHINE 
AND WELDER COMPANY 
WARREN, OHIO 
DIVIDEND NOTICE 
The Board of Directors has declared a divi- 
dend of 20¢ a share on the Common Stock, 
payable April 1, 1955, to holders of record on 
March 21, 1955. 
J. H. SHINN, Sccretary 
March 4, 1955 




















AMERICAN ZINC, LEAD AND 
SMELTING COMPANY 


Convertible Prior Preferred Stock 


A quarterly dividend of $1.25 per share has been 
declared on the Prior Preferred Stock of said 
Company for the calendar quarter ending March 
31, 1955, payable May 2, 1955 to stockholders 
of record at the close of business April 8, 1955. 


W. J. MatTrueEws, Jr., Secretary 














UNITED UTILITIES, 
INCORPORATED 


40th Consecutive Dividend 


The Board of Direct- 
ors declared a quar- 
terly dividend of 27% 
cents per share on the 
outstanding common 
capital stock of the 
company, payable on 
or before March 31, 
1955, to stockholders 
of record at the close of business 
March 11, 1955. 
Abilene, Kas. 

March 4, 1955 





ALDEN L. HART, 
President. 
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Columbian Carbon Company 





Incorporated: 1921, Delaware; established 1907. 
Office: 380 Madison Ave., New York 17, N. Y. 
Annual meeting: Last Tuesday in April. Num- 
ber of stockholders: 7,819. 


Capitalization: 

Long term debt (notes payable). $6,231,351 
Capital stock (no par).......... 1,612,218 shares 
Minority interest .......<ccccocse $4,362,387 


Business: Company derives its rev- 
enues from carbon black (42%), print- 
ing ink (22%), natural gas and oil 
(20.4%), other products (15.6%). 
Black is sold mainly to tire and ink 
producers; annual capacity exceeds 300 


million pounds. Natural gas sales ex- 
ceed purchases by carbon black plants. 


Financial Position: Working capital 
September 30, 1954, $19.3 million; 
ratio, 4.2-to-1; cash, $7.8 million; U.S. 
and Canadian Gov’ts, $1.1 million; in- 
ventories, $11.0 million. Book value of 
stock, $35.17 per share. 


Dividend Record: Payments 
(predecessor) to date. 


1917 


Outlook: Sales largely reflect demand 
from tire-making and other rubber 
manufacturers, makers of printing ink 
and consumers of natural gas and oil. 
Sales normally are relatively stable 
and earnings well maintained. 


Comment: Shares are a_ business- 
man’s holding. 
DATA ON STOCK 


Years ended Dec. 31 


Earnings Dividends Price Range 


1947.... $3.76 $2.00 39%4-305% 
1948.... 4.03 2.00 37% -285% 
1949.... *3.69 2.00 32 42-26% 
1950.... *3.81 2.25 43%-30%6 
1951.... 3.39 2.25 51%-39% 
1952.... 2.69 2.00 611%4-42% 
1953.... $3.22 2.00 51%-37 

1954.... $2.02 2.00 53%-41% 





*Includes net profits from sales of securities 
and other assets, $0.88 in 1949, $0.17 in 1950, 
+Excludes $2.58 net profit on sale of Inter- 
state Natural Gas investment. {Nine months to 
September 30 vs. $2.09 in like 1953 period. 





H. J. Heinz Company 





Incorporated: 1900. Pennsylvania; established in 
1869. Office: 1062 Progress Street (P. O. Box 
57), Pittsburgh 30, Pa. Annual meeting: Last 
Tuesday in August. Number of stockholders: 
Preferred, 613 ; common, 2,940. 


Capitalization: 

Long term debt (notes payable). 

*Preferred stock 3.65% cum. 
($100 par) 85,977 shares 

Common stock ($25 par)........ 1,688,897 shares 

Minority interests $5,912,931 


$20,276,000 


eee eres eersseee 





*Callable for sinking fund at $104.25 through 
October 1, 1957, less $0.50 each three years to 
$102.75 after October 1, 1963; callable otherwise 
at $105.75 through October 1, 1957, less $1 each 
three years to $102.75 after October 1, 1963. 


Business: Processes, packs and dis- 
tributes an extensive line of foods 


under Heinz label and trade mark 57 
Varieties; also distributes for others, 
Magic dehydrated onions and other 
food products. Subsidiaries operate in 


Canada, England, Australia and 
Spain. 
Financial Position: Good. Working 


capital April 28, 1954, $74.8 million; 
ratio, 3.2-to-1; cash, $7.3 million; in- 
ventories, $84.5 million. Book value of 
common stock, $53.66 per share. 


Dividend Record: Regular payments 
on preferred since issuance; on com- 
mon, 1911 to date. 


Outlook: Steady demand for com- 
pany’s extensive line of food products 
@hould continue while consumer income 
and national prosperity remain at a 
relatively high level. Diversification in 
baby foods and other convenience items 


should be productive of further growth. 


Comment: Preferred is of high cali- 
bre; common is one of the better in- 
come situations in the food group. 


*DATA ON COMMON STOCK 


Years ended Apr. 30 c——Calendar Years——, 


Earn- Divi- 

ings dends Price Range 
1948. .7$2.77 1947..$1.50 3b%-29% 
1949.. 3.61 1948.. 150 35 -24% 
1950.. 2.87 1949.. 1.50 3144-25 
1951.. 4.19 1950.. 187 34%-27% 
1952.. 38.25 1951..41.20 35 -28% 
1953.. 38.09 1952.. 1.80 34 -29% 
1954.. 3.12 1953.. 1.80 3444-31 
1955..§$2.59 1954.. 1.80 41%-31% 





*Adjusted for 1951 stock dividend. fAfter 
$0.60 contingency reserve. {Paid 20% in stock. 
§Six months to October 31 (first fiscal half) vs. 
$1.94 in like 1954 period. 





Minnesota Power & Light Co. 





Incorporated: 1906, Minnesota, succeeding an 
established company; former parent, American 
Power & Light, distributed holdings to its own 
shareholders in 1950. Office: 30 West Superior 
Street, Duluth 2, Minnesota. Annual meeting: 
ing: Third Thursday in April. Number of stock- 
holders: Preferred, 8,122; common, 11,554. 
Capitalization: 


Long term debt (consolidated).. $45,762,000 
*Preferred stock 5% cum. 

SEAOO MORE) occ. ct. xine sas cuce 116,000 shares 
Common stock (no par)......... 1,716,094 shares 





*Callable at $102.50. 


Business: Supplies electricity to over 
272 communities (138 at retail) in a 
territory in central and northern Min- 
nesota with a population of about 281,- 
006. Area includes three great Mesabi, 


Vermillion and Cuyuna iron ranges, and 
is important in manufacture of iron 
and steel products, also cement, paper 
and other wood products, flour and re- 
frigerators as well as in dairying. In- 
dustrial customers account for about 
half of electric revenues. 

Financial Position: Working capital 
deficit December 31, 1953, $5.2 million; 
ratio, 0.51-to-1; cash and special de- 
posits, $1.8 million. Book value of com- 
mon stock, $12.20 per share. 


Dividend Record: Regular preferred 
payments; on common, 1945 to date. 


Outlook: Revenues will continue de- 
pendent to a significant extent on iron 
mining activity, although industrial 
diversification in the service area is 
gradually being achieved. 


Comment: Preferred, although not 
of top quality, may be held for income; 
common is semi-speculative. 


*DATA ON COMMON STOCK 


Years ended Dec. 31 


Earnings Dividends +Price Range 


1947.... $1.70 S110 = ncccvcces 
1948.... 1.56 1.00 13%-10% 
1949.... 1.95 1.10 14%-11 

1960.... 167 1.10 17%-13 5 
1951.... 1.63 1.10 16%-14% 
1952.... 1.65 1.10 1944-16% 
1953.... 2.04 1.20 211%4-16% 
1964.... 1.78 1.20 24% -21 





*Adjusted for 2-for-1 stock split October 1953. 
yListed N. Y. Stock Exchange March 6, 1950; 
previous range over-the-counter bid prices. 





Spencer Kellogg and Sons Inc. 





Incorporated : 1912, New York: established 1894. 
Office: 98 Delaware Avenue, Buffalo ae Ase 
Annual meeting. Second Monday in December. 
Number of stockholders 5,730. 


Capitalization: 
Long term debt (bank loans)........... $720,000 
Capital stock ($1 par).......... 1,222,110 shares 


Business: A leading producer and 
refiner of vegetable fats and oils, 
manufacturer of products therefrom 
and creator of special process oils. 
Major products are linseed, soybean, 
cocoanut and castor oils. By-products 
include stock feeds and fertilizers. New 
products include Drisoy soybean drying 
oil, Kel-Vi-Tol varnish oil, Cykelin lin- 
seed-petroleum combination, Cykelsoy 
36 


soybean oil, Synthenol and Kelcastol 
castor oil substitutes and Linstyrol 
styrinated linseed oil. Managed by the 
family of the founder. 


Financial Position: Working capital 
August 28, 1954, $21.2 million; ratio, 
5.1-to-1; cash and equivalent, $11.0 
million; inventories, $10.8 million. 
Book value of stock, $38.51 per share. 


Dividend Record: Payments 1913 to 
date. 


Outlook: Company’s well established 
industry position should permit rela- 
tively satisfactory earnings under pros- 
perous economic conditions, but com- 
modity price fluctuations will continue 
to have a significant effect on operat- 
ing results. 





Comment: Capital stock is one of the 
better issues in the commodity group. 
*DATA ON STOCK 


rc Years ended Aug. 31 — co Calendar Years — 


tEarn- tEarn-  Divi- 

ings ings dends Price Range 
1947.. $13.89 $10.12 $2.40 31%-23 
1948.. 5.67 5.67 2.00 29%-22 
1949.. 38.03 446 2.00 26 -21 
1950.. 244 3846 2.00 26 -20% 
1951.. §2.98 §2.98 2.00 295-25% 
1952.. 0.72 0.72 1.80 26%-17% 
1953.. O11 O11 0.80 19%-12% 
1954.. 2.15 2.15 1.20 238%-14 





*Adjusted for 2-for-1 stock split in 1947. 
#Before contingency reserves (credit in 1950). 
tAfter such reserves. §After “lifo’’ adjustment, 
reduced net by $0.42 per share; also after $0.41 
non-recurring expenses, 
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DIVIDENDS DECLARED 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 


three days before the record date. 


Company 

Admiral Corp. ....... Q25c 
Allied Products ...... Q60c 
Amer. Electronics..... 12%c 
Amer. Zinc, Lead & 

Seta: 6:54 oe Ras arenes 25c 

De. SO: avaxees. Q$1.25 
Argus Corp. Ltd....... *20c 
Arvin Industries ....... 40c 
Babbitt (B. T.)....... O5c 
Beatrice Foods ....... Q55c 


Do 44% pi.....Q$1.12% 
Black & Decker Mig. O90 


Borg-Warner ......... 50c 
Do 314% pf....... Q87%c 
Bridgeport Gas Light.Q35c 
Brown Durrell ....... Q10c 
Bucyrus-Erie .......... 40c 
Carrier Corp. $3 pf....Q75c 
Capitol Records ...... Ql5c 


Central Ill. Gas & El..Q40c 
Central Violeta Sugar. Bd 


Cities Service ........ Q 

Claude Neon .......... 10c 
Cocm-Qgit SOK oicdcce cas $1 
Coca-Cola Int’l....... $7.40 


Cuban-Amer. Sugar ....15c 


Cumberland Gas ....... 15c 
Dejay Stores ....... Q7'%c 
Decca Records ..... Q17%c 
Duquesne Light ...... Q45c 
Duraiey: SA sisiacwen os Q5c 


East. Tenn. Natural Gas. 15c 
Electric Storage Bat... .50c 
Endicott Johnson 


> ee ee eT O$l 
Florida. Pub. Utilities. ..15c 
Formiitth:. GOc .cisic< sc O 50c 
General Controls ..... Q20c 


General Industries... .Q30c 
General Realty & Util..Q15c 
Gen. Tire & Rubber 


Do 5%4% pf.....Q$1.37% 
Do $5.50 pf...... Q$1.3714 


General Time ........ Q50c 
Grand Union 

414% piff.........- Q56%c 
Heat €3y 3} asovwas 45c 


-) Q 
Do 3.65% pf...... QO91%c 
Heller (Walter E.)..... 35c 
Hercules Motors ....... 20c 
Houston Natural Gas.O25c 
Houston Oil (Texas)..Q50c 
Ins. Co. of North 


AMM. dese: a5: Q62%c 
Int’l Nickel Canada 

WS OE. Sewcadiccys: Q$1.75 
Island Creek Coal...... 25c 

Do $6. ph... .iceis Q$1.50 
Kaiser Steel 

ek > eee Q36%4 
Lambert Co. ........ 37Vc 


Lanston Monotype 


WERE eo icacccaakca eas 10c: 


Locke Steel Chain ....Q20c 
Longines-Wittnauer ..Q20c 
Louisville Gas & El...Q45c 


Do S96 Of... ..csess. Q31%c 
Do 5% pf......... Q$1.25 
Midland Steel Prod...Q75c 
Miller-Wohl ......:.. 010c 
Do 44% pf....... 056%4c 

Mississippi Valley 
Mis chk ieke ties Q25c 
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Hldrs. 
of 

able Record 
3-31 3-16 
3-28 3-18 
3-15 3-9 
3-31 3-14 
5-2 48 
6-1 4-29 
3-31 3-14 
4-1 3-16 
4-1 3-15 
4-1 3-15 
3-31 3-18 
6-1 5-11 
7-1 .6-15 
3-30 3-10 
4-1 3-15 
4-1 3-18 
3-19 3-14 
3-31 3-21 
4-1 3-15 
3-30 3-17 
4-11 3-15 
3-31 3-18 
4-1 3-18 
4-1 3-18 
41. 3-17 
4-1 3-18 
4-1 3-15 
3-30 3-16 
4-1 3-15 
3-31 3-11 
4-1 3-15 
3-31 3-15 
4-1 3-17 
4-1 3-24 
4-1 3-15 
3-31 3-15 
3-15 3- 4 
3-31 3-21 
3-31 3-21 
3-31 3-21 
3-31 3-21 
3-31 3-21 
4-1 3-14 
4-15 3-25 
4-11 3-25 
4-1 3-16 
3-31 3-18 
4-1 3-18 
3-31 3-18 
3-31 3-18 
4-15 3-31 
5.2 Ad 
44. 207 
ye ae 
3-31 3-18 
3-25 3-15 
3-18 3-11 
*) -215 
3-30 3-17 
4-15 3-31 
4-15 3-31 
4-15 3-31 
1 37 
4-1 3-18 
4-1 3-18 
4-1 3-15 





“NEW BUY” OPPORTUNITIES! 


Certain situations are now attractive! We believe this is a 
good time to switch to still reasonably-priced true-growth situa- 
tions that present less risk than current market favorites and 
offer richer profit prospects. 


10 low—to medium-priced Fast-Growth Stocks chosen 
to withstand market setbacks, are recommended in our 
current “Supervised Growth Leaders” bulletin. These ten 
offer exceptional profit possibilities over the next few 
years. Each has gone through different times with sus- 
tained earnings. They have been placed in balanced ae 
folios for $5, 000, $10,000 and $25,000 funds. 


7 Atomic Growth Stocks are starred as “best buys” in 
our new Atomic Growth Stock Supplement; they enable 
you to share, on @ minimum-risk basis, in what may be- 
come the greatest new industry of our time. 


We will send you the. above, and also our 20-page manual, 
“A Proved Method of Building Your Fortune Through Com- 
mon Stocks,” which explains and demonstrates the most suc- 
cessful investment principle you can follow. 


... ALL FOR ONLY $1 to acquaint you with this 
unique Service (est. 1930), nationally known as “The 
Stock Market Letter Read by the Experts.” Send $1 
with your name and address to: 


INVESTMENT LETTERS, Inc. 


FW 600 Griswold Street Detroit 26, Michigan 

















The Comptroller of the State of New York 


will sell at his office in Albany, New York 
March 22, 1955, at 12 o'clock Noon 


(Eastern Standard Time) 


$50,715,000 


STATE OF NEW YORK 
HOUSING (SERIAL) BONDS 
Dated April 1, 1955, and maturing as follows: 
$1,035,000—annually. April 1, 1957 to 2005, inclusive. 


Redeemable by State on notice, on April 1, 1995, or on 
any interest payment date thereafter. 


Principal and semi-annual interest October 1 and April 1 
payable at Bank of the Manhattan Company, New York City. 
Descriptive circular will be mailed upon application to 


ARTHUR LEVITT, State Comptroller, Albany 1, N. Y. 
Dated: March 15, 1955 











For Peace and Prosperity Invest in 


U. S. SAVINGS BONDS 
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Hldrs, 
Pay- of 
Company : able Record 
'N 1] Molybdenum Corp. ...Q25c 4-1 3-18 
Nat'l Linen Service... .20c Se 3-21 
Manufacturing Plants Expanding or Seeking New camer — eae $25 $18 
Locations invited to investigate ideal conditions of | New Hieteeid Sine. 
Front Royal & Warren County, Virginia. ; Gm, |. eae | Se 
North Amer. ine dei 
ite— —Wire I[-2 _ Refractories ro ere _ - 4 
Write—Call—Wi Northrop Aircraft ....Q40c 3-26 3-14 
Chamber of Commerce Pacific Amer. Fisheries.50c 4-4 3-18 
ca eS Pacific Lighting 
Phone 780 Front Royal Virginia Box 1041 Sab W-..6s kx Q$1.10 4-15 3-18 
Do $4.50 pf...... QO$1.12% 4-15 3-18 
‘ Do $4.75 pf.....Q$1.1834 4-15 3-18 
Pacific Tel. & 
satatetornstoltteeaatl he ee ee eet, te 20 et a Q$1.75 3-31 3-15 
acres, excellent location, modern h ° 5 + 
ARIZONA $110,000.00. Do 6% ee. ae m2 ' A +e 
Ideal 43 A. ranch, 18 miles E. of Tucson on 365-acre operating dairy, 2 modern dwellings, Pettibone Mulliken .. .Q2 Cc ay -10 
paved road near school. Spacious 2-bedroom 4 tenant houses, 60-cow barn, barn we Plome Tae. ie Q20c 4-1 3-15 
ranch home, 2 car garage, maid’s room and | bulk tank, hay dryers, 3 big silos, 2 big Pond Creek Pocahontas.75c 4-1 3-17 
bath. 7 stall horse barn, corral. 3 room | barns, 10-acre irrigation lake, $100,000.00. id G . go Se 
tenant house furnished. 20 A. pasture. Ex- | Herd and equipment available. Many others. —— re re a Riees 6 ee Ea: 
‘eHent ter, fences, irrigation system, ma- if adio Corp. wer. «3 - - 
chinery, grounds and buildings. Price Browning Real Estate Agency Do $3.50 pf....... Ose 7-1 6-13 
ee 868, Route No. 2 Culpeper, Virginia a aeee - wh © 
‘ i OVAL) RICE sive os wise Se - -< 
rs scan te Rubinstein (Helena) .Q25c 4-1 3-21 
San Diego Gas & 
REAL ESTATE Soy opt at 2c 4-15 3-31 
a ae ere 25c | 4-15 $5 
MARYLAND Do 44% pf....... Q22%c 4-15 3-3] 
ID 
pincers Do 4.40% pf........ Cp He +e: 
ee So hatin Pub Serie kt ee 
A SELF-SUPPORTING SMALL MARYLAND Sore Peer ..2.. 43:52: Ise 3-25 $11 
100 acres with 1%4 miles waterfront. Hooper’s Square D Company..... SOc . 3-31 i 
FLORIDA ESTATE Island, Maryland. Frame dwelling completely Standard Fruit & S.S...40c 4-1 3-18 
Every so often a property of real quality, high furnished and equipped. Ideal for retirement. PRO cies te eee E$1 a5 4 3-18 
potential and right price comes along. At $42,000 Good duck shooting and fishing. Taxes $61.02. Stanley Home Prod.....40c 4- 1 3-15 
this is one. In every particular this is an all ‘ Steal Ca (Canada) *030c ee 4-7 
year home; but even ih for winter use it makes Price $17,000. Sterling Dine a 
sense. The 5-year-old, 13-acre orange. grove 
eran to the enti stage by present owner, Bartlett Realty Company 344% pf REAR Q87%c Ae} 3-16 
-— — — income = Ne 4 Tidewater Inn Sen Chemesl | ..:.:. co: hs 3.2] 
<eep r the entire property and the value wi ¥ 7) 
standby atnone: Delightfully situated above the Easton, Maryland Do $4.50 pf.. oe .O$1.12% 4- 1 3 
shore of a lovely lake this 3-year-old house is Sunbeam Corp. ....... Q25c 3-24 3- 
modern, high quality throughout and immaculate. K GLORY WE we” E50c 3-24 3-14 
There are 3 bedrooms, tiled baths, garage, work- NEW YOR ‘Teme iaaieomail OlSc 4:15 +344 
shop, hobby room, breezeway and a 50-ft. loggia e fAMCT AIL eee 3 33] 3-15 
overlooking the lake. A broad sweeping lawn. MP OES Sa Thermos Ca. 2.66.25 Q10c ~ = 
both front and back provides the setting ac- Superb twenty-two-room residence, idea 4 1 Tide Water Assoc. 
cented by tastefully placed shrubs, palms and company’s country a Shi le a $1 20 pf Q30c 4-11 3-16 
flowering plants. The white sand beach affords with frontage on ocean “ innecoc F a Pt. Pp eS ee 30 4] 3 18 
safe bathing in pure clear water. We sincerely Surf casting or bay — rom ng“ a fae. Tri-Continental Corp.. : are - -10 
recommend this home to a retired or semi-retired | and back yards. Two miles aE satay ong own eo, 2 See Q67%c 4-1 3-18 
family who values the niceties of a fine home, cock Inlet. Boat house accommodates lg a | Trico Products Q62%c 4-1 3-16 
the leisurely life and the friendliness of a select size cruiser. Large game room, wine = = ( Sk 0 315 7 
community. For pictures and details please five-car garage. Immediate occupancy. utili- Union Metal Mfg.....Q50c e , 
write: ae See United Stockyards ..012%c 4-15 3-18 
F. 0. Bex 0 eet 21. 8.%. | Do Megl.......: Ol7%e 4-15 3-18 
ee es: a | © "Tel.: Hampton Bays 2-0635M United Utilities 1..1Q27%c 3-31 3-11 
926 Silver Springs Boulevard Universal-Cyclops 
Ocala, Florida BUSINESS OPPORTUNITIES eet ics. ies eae g Q35c 3-31 3-14 
Victor Chemical Wks...35c 3-31 3-18 
MAIL ORDER AGE MAGAZINE TELLS | Ward Baking ae 35 ‘ 3-18 
How Mail Order Houses Get Started. How they Do 5%% pf.....Q$1.37% a -]I 
FOR SALE: bein and grow prolienty -_ ae ——_ West Kentucky Coal..Q25c - 5- 2 + : 
Dayt Beach, Fla. Spaci ean front luxury | .Now you can see for yourself. ow to sta : = *; 
peas rent 42 Scauiel aanibeanaiie oa successful selling Mail Order House every month West eves cede tees an ba 3-10 
hotel rooms. Expansive ocean frontage. Best in Mail Order Age Magazine.~ Written by Top- West enn Fower......< c 3-2 18 
masonry construction. Heart of tourist rental Notch advertising executive who helped guide Do 4.10% pf.....Q$1.0214 4-15 3-1! 
area. Grossed $93,113.00 in 1954 while netting many one-man businesses into successful selling Do 4.20% wher cide, O$1.05 4-15 3-18 
$60,114.00. Certified books available. Priced at firms. Don’t miss these Articles. Also Advance Do 4% pf O$1 121 4-15 3-18 
$370,000.00. Requires $135,000.00 cash. Liberal Information on New Products for mail order Do 2/o Pi..... AL 3 15 
terms on balance. For full details write sale. Send $5 Now for 12 monthly issues or $1 | Weyenberg Shoe. Mfg..Q50c - 4- 1 -l¢s 
LUND REALTY for 2 issues MAIL ORDER MAGAZINE, 216-D 
"25 N. Atlantic Avenue West Jackson Bivd., Suite 612, Chicago 6, Tllinois Stock 
Daytona Beach, Fla. FREE CATALOG! Brunswig Drug ...... 10% 4-1 3-17 
ness Holt (Henry) & Co....5% 5-13 4-15 
Listing hundreds of bargains in_busi- No. Amer. Refract.....10% 6-1 4-15 
nesses, farms and property for sale | | Olympic Radio & Tele..5% 4-15 3-25 
throughout U. S. Deal direct with owners. 
WHEN WRITING. ADVERTISERS Limited issue-hurry! U. I. Digest, Dept. Omitted: 
PLEASE MENTION . C-700, 5617 Hollywood Blvd., Los Angeles | | \uter Company 
FINANCIAL WORLD 28, Calif. “Canadian cette: .Beten.. Oeil. 
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Are You Holding 
The Right Securities? 


Feige hundreds of individual stocks have forged ahead to new highs in the past year, 
many others are selling far below their levels of just one year ago. This is indicative of the 
highly selective character of the market and emphasizes the fact that, regardless of general indus- 


trial and economic trends, the countless cross-currents in the business tide affect certain industries 
and groups of securities differently. 


te 


Oo 


oO PH 


The many conflicting factors in the current outlook point to a further wide divergence in 
group action in the next year and the investor who bases his investment planning on general trends 
rather than on an appraisal of specific factors likely to affect the position of individual securities 
will almost certainly be disappointed with the performance of his investment program. 


WEED OUT THE LAGGARDS 


mre inde UII SIU eon 


If you are to make the most of your invest- 
ment capital you must be able to appraise 
accurately the effects of current and prospective 
developments on every issue which you hold or 
plan to buy. You must be prepared to revise 
your portfolio by weeding out the issues facing 
dubious prospects, replacing them with others 
which are more favorably situated. 

You need expert guidance, however, to keep 
your investment capital employed in the most 


promising securities. It is in just such a situa- 
tion that Financial World Research Bureau can 
help you. With your portfolio under our super- 
vision, you have the assurance that all factors 
tending to influence the value of your invest- 
ments are under constant scrutiny and that 
you will be advised promptly by direct personal 
letters of any changes which should be made 
to improve your investment position in order to 
make the most of new opportunities. 


PERSONALIZED SUPERVISION — KEY TO BETTER RESULTS 


Devoting its full time to the planning and 
supervision of investment portfolios, our or- 
ganization, which has been serving investors 
for more than 50 years, is ideally equipped to 
help you obtain far better investment results 
than would be possible without the benefit of 
experienced guidance. 


This is proved by the high rate of renewals 
year after year for our Personal Supervisory 
Service. Why not decide to join this group of 
satisfied clients and look forward to more 
profitable results in the future? Considering 
the benefits which you should derive, the fee is 
quite moderate. 





“TUCUUTAOGEUEUTEOUEEOGEEOGUOGGEOUEOODEOGUHOGEOOGOOGUNCGEOGUNOQUEQQDEODROOGNOUQUOGURUOQUNOGROQGRQOGNCO0 Q000Q0NUQR000NO0ROO00000000000000000000000000000000000000000008 
FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


( Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 


(1 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 


() Income (0 Capital Enhancement C) Safety 
It is understood that I incur no obligation by this request. 


and let us explain how 
our Personalized Su- 
pervisory Service will 
point the way to better 
investment results. 


wmunuIni 





(March 16) 
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FREE BOOKLETS 


Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 


Confine each letter to a 
request for a single booklet, 
giving name and complete 
address. . 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Electronic Controls for Business—An illustrated 
brochure describing how a central control 
system will operate automatically more than 
forty separate functions in an office building, 
factory or manufacturing plant. 


Investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features includes "The Stock Market," ‘“Busi- 
ness at Work" and “Production Personalities.” 


Atomic Energy Report—An analysis of selected 
companies engaged in commercial applications 
of nuclear energy for the coming year includ- 
ing data pertinent to their securities. 


Long-Term Dividend Payers— New 1!6-page 
booklet lists 300 American Stock Exchange 
listings which have paid consecutive dividends 
for 10 to 106 years—indexed alphabetically 
and by industries. 


Partnerships—A handy booklet discussing the 
effects of the death of a partner on the con- 
tinuity of the business. 


How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
development in duplicating equipment. 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic industries 
— 48-page brochure generously illustrated 
with appropriate charts. 


Shareholder Relations Policies—Results of poll- 
ing 1,000 industrial corporations on how stock- 
holder relations are handled—provides per- 
centages of management producing good an- 
nual reports, newsletters, post-meeting reports, 
statistical yearbooks and other material. 


85 Selected Stocks—Specific data pertinent to 
the market outlook for 1955 and a general dis- 
cussion of business prospects for the coming 
year. 

Success—This 12-page booklet explains why 
effective personal communication is the spring- 
board to executive success and describes how 
busy men can increase their capacity to get 
things done. 

Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the “FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 

Savings Installment Plan—lllustrated booklet 
describing a convenient savings plan which 
may be handled by mail—current dividend 
rate is 4 per cent. 


Business Histories—Booklet describing the na- 
tion's largest collection of business histories, 
anniversary brochures and other literature tell- 
ing the contribution of American business and 
industry to the country's progress. 








Financial Summary 


——t— READ 


‘| INDEX OF 


PRODUCTION 
Federal Reserve Board 


for 


1945 1946 1947 1948 


Trade Indicators 
{Electric Output (KWH) 


1949 1950 


1951 


100 
1952 ) FMAM J 3} A S$ ON D 


ee | 


Pewee Gor TAREE 6c ns xsshcsivadace nem 
§Steel Operating Rate (% of Capacity)....... 


§Steel Production Index (1947-49 = 100) 


{Commercial Loans ...... { Federal Reserve | 
{Total Brokers’ Loans....; Bank Members 
{Demand Deposits ....... 94 Cities J 


{Brokers’ Loans (New York City) 


see 


1955 


—> 








~ 





Feb. 19 Feb. 26 Mar. 5 
9912 9,725 9,727 
655,035 635,453 4625,000 
90.8 91.9 91.1 
1364 1381 1368 

— 1955 —_ 
Feb. 16 Feb. 23 Mar. 2 
$22,251 $22,236 $22,351 
3,537 3,418 3,454 
56,598 56,744 56,270 
1884 1,767 1,786 


000,000 omitted. §As of the following week. fEstimated. 


Market Statistics — New York Stock Exchange 











145 
140 
135 
130 
125 
120 
115 


1954 
Mar. 6 
8,586 
590,567 
70.7 
105.0 


1954 
Mar. 3 
$22.407 

2,718 
53,913 
1,397 








Closing Dow-Jones r 1955 —T —— Sea 
Averages: Mar. 2 Mar. 3 Mar. 4 Mar. 7 Mar. & High Low 
30 Industrials .. 417.18 418.33 419.68 416.84 409.13 419.68 388.20 
20 Railroads ... 153.32 153.56 153.52 153.08 149.47 153.56 137.84 
15 Utilities 64.68 65.36 65.52 65.25 64.53 65.52 61.76 
65 Stocks ...... 156.00 156.59 156.92 156.11 153.19 156.92 144.39 
Details of Stocl, Trading: Mar. 2 Mar. 3 Man 4 Mar. 7 Mar. 8 
Shares Traded (000 omitted)......... 3,370 3,330 2,770 2,630 3,160 
ee i en 1,229 1,243 1,229 1,229 1,257 
Number of Advances................ 716 533 520 375 129 
Number of Declines................. 292 446 447 630 975 
Nember Unchangell ..........<.000% 221 264 262 224 153 
New Pitwhes TOSG-5e. 5c5 5c ns cescscnces 143 149 99 90 32 
New Lows 1954-55 od 65 c.0 5. ous cic ac’ 1 2 2 2 7 
Bond Trading: 
Dow-Jones 40 Bond Average......... 100.12 100.10 100.13 100.10 100.09 
Bond Sales (000 omitted)............ $5,390 $5,270 $3,470 $4,350 $3,740 
¢ 195 — ne, 
*+Price-Earnings Ratios: Feb. 2 Feb. 9 Feb. 16 Feb. 23 Mar. 2 High Low 
50 Industrials ...... 13.51 13.55 13.51 13.51 13.62 13.62 12.83 
20 Railroads ....... 10.76 10.88 11.06 11.44 11.68 11.68 10.44 
ee RES 5s bs ce 15.94 16.09 16.37 16.39 16.51 16.51 15.68 
**Common Stock Yields: 
50 Industrials ...... 424% 426% 425% 425% 420% 4.38% 4.20% 
2) Railroads ........ 5.18 5.13 5.04 4.88 4.75 5.18 4.75 
yet | 4.65 4.60 4.53 4.52 4.49 4.65 4.49 
oe 4.32 4.34 4.32 4.31 4.26 4.44 4.26 
*Average Bond Yields: 
RAS i cctncace seen 2.943 2.940 2.966 2.966 2.980 2.980 2.879 
Wil -awieddis ite sx > eee 3.187 3.184 3.199 3.191 3.208 3.208 3.151 
Ps es owen eee 3.492 3.473 3.487 3.481 3.487 3.492 3.471 





*Standard & Poor’s Corporation. 


{For latest figures see page 15. 


The Most Active Stocks—Week Ended March 8, 1955 


Graham-Paige 
Pennsylvania Railroad 
General Motors 


eee eee eee eee eee eee eee eee eee 


Royal Dutch Petroleum.................. 


Textron American 
General Public Service 
Libby, McNeill & Libby 
Sunray Oil 
Boeing Airplane 
New York Central 


eee eee seers e eer ee eer se eens 
Ce | 
Ce 
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Shares 
Traded 


245,400 
220,800 
149,100 
142,300 
141,200 
141,000 
133,400 
117,700 
116,200 
110,000 


——Closi 
Mar. 1 


2% 
_ 28% 
94 
72% 
13% 


ng—— 


Mar. 8 


Net 
Change 


eevee 
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WEST 
VIRGINIA 


CHARLESTON 


* 


PRINCETON 


Sweeping South out of Charleston, West 
Virginia, over, under, and through the 
mountains to Princeton, are 88 miles of 
the world’s most modern highway—the 
new West Virginia Turnpike, latest link 
in the great system of super highways 
destined to connect the Great Lakes and 
the Gulf of Mexico. 

It’s a high-speed Turnpike, with a 60- 
mile-an-hour limit. Sudden obstructions, 
rain, snow, or fog could cause havoc. 
But they don’t— 

Day and night, invisible Philco Micro- 
wave keeps traffic moving swiftly and safely. 

At the first shadow of trouble, any one 
f 10 base stations or 24 patrol cars can 
nstantly alert every other base and car the 
entire length of the Turnpike. Through 
2hilco Microwave, each unit can talk 
vith any other unit, or with all units in 
he 88-mile stretch. 


This new super-highway 


controls traffic invisibly! 


For the super-high frequencies used in 
Microwave provide private two-way com- 
munication over a distance far in excess 
of the usual 15-mile radio car range. 


It is this same privacy along a controlled 
path that has made Philco Microwave so 
valuable to the United States Armed 
Forces, both here and abroad, in build- 
ing a world-wide network of defense. 


By beaming the Microwave signals 
from point to point across country in a 
series of relay stations, full horizon radi- 
ation is avoided, and the danger of de- 
tection or unauthorized eavesdropping 
is sharply reduced. The system gives ad- 
vantages over ordinary radio communi- 
cation, and at the same time is immune 
to the storm and flood hazards of con- 
ventional wire line systems. Year round, 
Microwave gets the message through. 


And the flexibility of Microwave speeds 


a multitude of military functions. Relay, 
teletype, telegraph, facsimile, and remote 
control by Microwave, as well as straight 
voice communication, are all in active 
use. Today there are more than 1,000 
Philco Microwave units all over the world 
—more than all other makes combined ! 
This pioneering and development of 
Microwave is yet another example of the 
unique integration of Research with Ap- 
plication that has enabled Philco to con- 
tribute so importantly to our country’s 
strength, both in war and in peace. 


And the end is not in sight! 


The Philco Corporation 
Philadelphia 44 
Pennsylvania 


ANOTHER First FROM PEI || CO) Researcu 





Union Electric plans 


15% more power with new 
$35,000,000 plant addition 


In 1958, the Union Electric Company will reach 
another peak in generating efficiency. 


NEW turbogenerator will send up to 

250,000 kilowatts coursing over 
already existing transmission facilities to 
boost the total generating capacity of the 
Union Electric System by about 15%. 
~The source for this new power will be a 
$35 million third section at Meramec Plant, 
making that plant Union Electric’s largest 
generating station. 


Its completion will mean that about 70 
per cent of the System’s 1,400,000—plus 
kilowatts of steam capacity will be in 
modern units installed since World War 
II. Thus our base load will be. generated 
around the clock at extremely low operat- 
ing cost. | 


This desirable operating outlook is a sound 
enough reason for the tremendous invest- 
ments we are making. But, even more 
controlling, is the continued growth and 
easily attainable future prospects we see 
in our widely diversified industrial area 


and the 2,000,000 forward-looking people 
we serve. 


Our customers are demanding more and 
more electrical living at home and more 
electrification in industry. We are building 
the facilities to meet that need. 


IOWA 


MISSOURI POWER & LIGHT CO. 4 NU 
‘‘o— 
MISSOURI EDISON CO. “Ss, NN 


Fm L a 


~ 


UNION ELECTRIC COMPANY OF MISSOURI 


Subsidiaries: Union Electric Power Company 
Missouri Power & Light Company + Missouri 
Edison Company + Union Colliery Company 
Poplar Ridge Coal Company «+ St. Louis & 
Belleville Electric Railway Company. 





